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ENERGY ECONOMICS CHILE 


CHILEAN-ITSRAELI FIRM TO MANUFACTURE SOLAR HEATERS 
Santiago EL MERCURIO in Spanish 11 Mar 82 pC 5 


[Text] Yesterday, Gideon Patt, Israeli minister of industry and commerce, 
inaugurated the first joint Chilean-Israeli firm whose specialty is the 
manufacture of equipment to heat water through the use of solar energy. 


The ceremony was held in the firm's offices located on Morande Street in the 
capit: and was attended by the ambassador of Israel to Chile, Itzhak Shefi, 
and the undersecretary of economy, Pedro Pizarro. 


Minister Patt pointed out that the use of solar collectors in his country 
has produced a 5-percent saving in expenditures for oil. 


Recounting his personal experience, he said that the installation of these 
heaters in his home has permitted the reduction of energy costs for the 
heating of water from $1,200 to $400 per year. 


He noted that solar collectors are not only for home use. In Israel, solar 
heaters have been installed in b_ldings with 30, 40 and 50 apartments, in 
industries, hospitals and schools. 


He added that this is an example of what can be accomplished through optimum 
use of technology which, in the final analysis, he said, is of benefit to the 
individual. 


He recalled that in addition to seeking new ways to increase trade between 
the two nations his visit to Chile has a second purpose, namely, to make 
available Israeli technological achievements and thereby to not only provide 
assistance for the country's technological progress but also to tighten 
bilateral relations. 


For his part, the manager of the solar collector manufacturing firm, Jose 
rliman, said that the company's sales plan envisages the installation of 
100 solar collectors per month. 


He emphasized that this equipment can be installed in any region of the 
country, from Arica to Punta Arenas. Its cost to meet the needs of a family 
of four to five persons is 48,000 pesos plus VAT [value-added tax], installed 
and operating. 











With Admiral Merino 


[In another connection, the Israeli secretary of state paid a courtesy visit 
yesterday morning to the commander in chief of the Navy and a member of 
the Government Junta, Adm Jose Toribio Merino. 


The meeting took place in Admiral Merino's office in the Diego Portales 
Building and was attended by Ambassador Shefi. 


Minister Patt said that on this occasion they discussed subjects of mutual 
interest closely linked with commercial and industrial exchanges between 
the two countries, "which will permit our two friendly nations to draw even 


closer together," he said. 


8143 
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ENERGY ECONOMICS PERU 


OLMOS, OTHER HYDROELECTRIC PROJECTS DISCUSSED 

Olmos Project Difficulties 
Lima EL COMERCIO in Spanish 22 Feb 82 p &-20 
[Article by Javier Ascue Sarmiento] 


[Text] Chiclayo, 21 Feb--The paralysis of the crucial Olmos hydroelectric 
and irrigation project in recent years is now placing in jeopardy all the work 
done thus far in this effort to develop the north country. Also, there are 
losses of billions of sols, because of deterioration of abandoned supplies. 


This report was ma‘*: to our correspondent by engineer Armando Orosco Quin- 
onez, the chairman of the advisory committee of the Olmos project and a 
member of the Peruvian College of Engineers, Lambayeque branch, who stated 
that this paralysis has been allowed to occur "through lack of technical 
precautions.” 


He added that as a result there is lack of progress in all the financial 
operations needed for this program, which is the great hope for developing 
the region. Orosco criticized also the presentation of as many as four 
bills which purport to implement the Olmos project but which “have served 
only to block a project which was legun through good will and should now 
be a reality, with construction under way." 


Orosco Quinonez lamented that there are persons who are trying to convince 
the highest authorities that Olmos "is not cost-effective and is going to 
create problems with the balance of payments.'' He explained chat this is 
the purpose behind allegations that it will be a long time before the irri- 
gation project will be an effective production factor. 


The expert noted that any Peruvian energy policy which would be rational 

and in keeping with the real interests of the nation would have to give high 
priority to "accelerating to the fullest" the Olmos project and the develop- 
ment of the whole Tinajones hydropower project in Lambayeque Department, 
which would produce a combined capacity equal to 20 percent of our present 
oil consumption, and could be available within not more than 5 years. 














New Hydroelectric Projects 
Lima EL COMERCIO in Spanish 25 Feb 82 p A-6 


[Text] Negotiations toward the financing of hydroelectric plants in 
Poechos, Curumuy and Culqui in northern ’eru have reached a "very advanced" 
state, according to an announcement made yesterday by ELECTROPERU in a wide- 
ranging report on the projects planned for Piura Department. 


The report states also that the final studies for these plants will be com- 
pleted this year, and will be followed immediately by construction of these 
crucial facilities, which will add a combined total of 36,090 kilowatts of 
installed capacity. 


The report notes that these plans were explained in detail at a recent meet- 
ing held at the headquarters of the Piura Development Corporation and spon- 
sored by the corporation in conjunction with local departme . officials, 
whose concerns had led to the meeting. 


The report was made by engineer Ampuero Salas, director of PETROPERU, S.A. 
for business plaaning and electrification in provinces, districts and rural 
areas. The official stated that in addition to the capacity which the 

Piura Power Company already has on line, ELECTROPERU, S.A. has installed and 
has in operation a total of 15,000 additional kilowatts. 


He noted that in view of the fact that the peak present demand is not great, 
reaching some 17,0900 kilowatts, ELECTROPERU, in a new effort to resolve the 
problems in Piura, is working on civil engineering projects and the infra- 
structure needed for two additional groups of 8,090 and 5,000 kilowatts, 
respectively; in this manner by the end of the year or early 1983 the city of 
Piura will have 13,090 more kilowatts of installed capacity. 


He said, "This would allow us to handle the demand until we can get a clear 
picture of the situation regarding the Poechos, Curumuy and Culqui hydro- 


electric plants. 
nterconnected Systems 


Engineer Ampuero explained also that the expansion of the integrated central- 
northern system for Piura Department is planned for 1986 or 1988 and con- 
sists not only of extending high-tension lines but also includes setting up 
hydroelectric power generating centers. He noted that the system calls for 
construction of a line carrying 220,090 volts from North Trujillo to Piura 
ind later to Tumbes. This plan is linked to the increase to 150 megawatts 
installed capacity for the facility at Canon del Pato. 


Linkages With Other Projects 


He explained that this system is linked with the Alto Chicama facility, which 
will be a coal-burning plant, with an estimated capacity of 400 megawatts, 
ind with Carhuaquero, with 75 megawatts, as well as the Olmos plants which 














tal up to 600 megawatts, and other facilities which are going to b« 


lt in the central region, inciuding expansions in the Rimac basin, at 


Eulalia and the Sheque-Trasvase project at Mantaro. 


listricts and rural areas, noting that the Constitutional Government is 
yrting the program and giving it the highest priority, as well as pro- 


ling economic, financial and technical assistance. 


planned for the department, including power plants, subtransmission 

ems, and primary and secondury networks. This plan calls for generation 

ts in Sechura, Paita, Chulucanas and Ayabaca. Also slated for develop- 
1re new small and medium-sized hydroelectric plants for the department, 
as in Ayabaca, where there are already some operating. Expansions in 

ting plants are planned also. 


‘lated that Cooperacion Popular reportedly has submitted other hydro- 


tric projects for reconsideration by ELECTROPERU in connection with pos- 


‘-inancial assistance from international bodies and governmental agencie: 


is the government of the Federal Republic of Germany and the United 





1ero spoke also about the provincial electrification programs and the plan 


ing his remarks he mentioned also that four small electrical installations 


Ji 


COUNTRY SECTION 





ANTIGUA AND BARBUDA 


LESTER BIRD SEES POSITIVE ELEMENTS IN REAGAN CBI PACKAGE 


Bridgetown ADVOCATE-NEWS in English 6 Mar 82 p 7 


[Text | 


ST JOHN'S, Antigua, 
Friday (CANA) — Antigua 
and Barbuda’s Deputy Prime 
Minister Lester Bird Sas said 
that while it is a ..atter of 
deep regret that some 
Caribbean countmes have 
been omitted from President 
Ronald Reagan's basin 
package, Caribbean trade 
unions should not fall into the 
trap of completely rejecting 
the proposals. 

Addressing a two-day 
seminar here on crufse ships, 
for a Caribbean trade 
unionists, Mr. Bird noted that 
by falling into such a trap, 
Caribbean trade unions wil! 
merely be strengthening the 
arguments of those lobbyists 
in Washington, including 
trade umons, which do not see 
value in creating employment 
in the Caribbean. 

‘Instead of arming those 
who oppose assistance to the 
Caribbean, our trade unions 
should be advancing, 
arguments in support of more 
assistance to the Cambbean.’ 

The Deputy Prime Minister 
said he believed that already 
some umons in the United 
States were being encouraged 
to lobby with Congress against 
a number of the proposals 


announced — by President 
Kkeagan on February 24 to the 
Organisation of American 
States (OAS) 

('nions which represent 
rum-producing workers and 


CSO: 3025/210 


workers in the fextile-industry 
will be among those lobbyists, 
for they will perceive quotas 
for textiles and deputy-free 
treatment for imports of rum 
as a threat to employment in 
those industries.’ 

There had been a mixed 
reaction in the Caribbean 
basin to the President's 
or -% Mr. Bird noted. 

‘In the Eastern Caribbean, 
governments have been 
emphasising the urgent need 
for assistance in the area of 
infrastructural development, 
and we will want a clear in- 
dication that Mr. Reagan's 
proposals address our 
priorities and needs in this 
regard. 

‘But when his proposals are 
examined as a whole, the 
obvious conclusion is that it 1s 
the most meaningful attempt 
to tackle Caribbean 
development yet announced 
by any U.S. Administration.’ 


If trade unions gave their 
support to the plan, the US. 
Administration would be in a 
better rere to get ihe 
approval of the congress, he 
emphasised. 

He noted that in advancing 
arguments in support of more 
assistance to the Caribbean, a 
number of factors would have 
to be taken into consideration, 
among them being that the 
~roductive capacity of the 
‘aribbean basin countries is 
limited, while the U.S. 


economy offers larger scope 
for re-training workers in new 
productive capacity. 

‘The Caribbean has neither 
the money nor the facilities to 
re-train workers. Second, 
unemployed workers in the 
United States are maintained 
by the state while they re-train 
for new employment, but the 
brutal reality is that Carib- 
bean basin workers have no 
unemployment benefits,’ Bird 
noted. ° 

Thirdly, it is a fact that 
certain goods are produced 
more efficiently in developing 
countries, and in that context, 
he felt that the International 
Trade Union Movement 
should support the principle of 
a universal division of labour 
whereby certain industries 
are allocated to developing 
States with free access to the 
marke of the industrialised 
world 

‘Aiter all, there are already 
hundreds of industries in the 
developed states which will 
never face competii’on from 
developing countries.’ 

Mr. Bird also said that 
consumers in the developed 
societies were in fact the 
victims of _ protectionist 
policies, for such policies were 
usually enforced because an 
industry was inefficient and 
could not compete. 

‘In this circumstance, the 
consumer is asked to pay 
higher prices for the products 
of industries which are 
inefficient, but which have a 
monopoly on the market- 
place. 














COUNTRY SECTION ARGENTINA 


REPOPTAGE ON MALVINAS INVASION 

Paper Doubts Timing 
PY030723 Buenos Aires HERALD in English 2 Apr 82 p 10 
[Editorial: "Has D-Day Arrived?"] 


[Text] Last night there was no shortage of signs suggesting that the military 
regime had decided to take the plunge after all and to go ahead with an 
occupation of the South Atlantic islands this country has been claiming, 
without much effect, for a century and a half. The British Government 
certainly believed that an invasion (perhaps the Argentine authorities 
would prefer a different word) was imminent, and for that reason demanded 
an immediate meeting of the Security Council, of which Great Britain is 

a permanent member, in order to discuss the danger before the first landing 
parties start landing ashore. And there were enouzh reports circulating 

as the night wore on about fleet movements to indicate that the British 
Government's demand was not merely the product of an overheated imagina- 
tion. 


lf the military regime really has embarked on an invasion it has chosen a 
course that is fraught with danger. For one thing, its timing has not been 
very good at all. Although the entire Argentine people agrees that the 
South Atlantic islands are Argentine and will back any action that is taken 
to remove any doubts about this, it is not at all enthusiastic about its 
government and will not be prone to treat it with much indulgence should 
the operation prove more difficult than expected. The government, then 

has precious little room for maneuver even if on this one issue it can be 
certain of passionage public support. If ditticulties arise--if, for 
instance the British decide to fight back rather harder than they ought 

to in defence of a cause they are bound to lose sooner or later anyway-- 
the government will have to face the charge that it tried to use the 

South Atlantic issue to divert attention from domestic problems, charges 
that have already been expressed, and that it made a mess of it. If the 
long-awaited take-over day has finally arrived, the operation had better 

be short, sharp, and completely successful. 











fhe chances of an invasion going ahead without any problems are somewhat 
lower than they were a couple of weeks ago. Then the military could have 
occupied the islands in a very short time and presented the British with 
a totally unexpected fait accompli. But as soon as the British received 
warning that something was on the way public opinion was aroused, the 
British Government had no option but to commit itself to defending the 
islands by force, and Royal Navy vessels were reportedly sailing towards 
the region. Just how many there really are is something we should soon 
tind out whether an invasion is being mounted or not. 


it is unfortunate that the South Atlantic problem should come to a ti2ad 
just when the country is passing through an exceptionally severe social, 
political and economic crisis. Even if the islands--and the islanders-- 
are acquired without bloodshed or the loss of valuable ships, the crisis 
will continue unabated. Indeed, the assertion of sovereignty over the 
South Atlantic could serve to make it worse. Right now the country does 
not have much money to spend subsidizing the economy of the islands or 

to embark on a serious attempt to exploit their resources. And Argentina's 
debt difficulties are large enough to make British hostility in the inter- 
national financial world--where British influence is rather greater than 
Great Britain's economic prowess would justify--a factor that will have 

to be taken into account. The drawbacks of an invasion now are, in other 
words, considerable. But if the fears of Great Britain's representatives 
in the United Nations last night were justified the government has no 

doubt weighed them and found them far less significant than what it is 
certain it will win. Should this be so we can only hope, for the country's 
sake, that its assessment of the pros and cons turns out to be right. 


Repercussions of War 


PYO50250 Buenos Aires HERALD in English 4 Apr 82 p 8 


'Fditorial: "Time for Reason"] 
itext] Early vesterday morning Ar.entina occupied the Malvinas Islands-- 
in the process rendcring the name "Falkland" as obsolete as "Rhodesia''-- 


ind put what is surely a definitive end to almost 150 years of uninterrupted 
British rule over them. This does not mean that the dispute about the 
islands is over and done with, however. The British Government, which must 
take public opinion into account to a far greater degree than the Argentine 
and also has its share of nationalistic pride, can hardly be expected to 
accept the takeover with nothing but p:ined silence: indeed, it is not 

in the interests of Argentina, a Western country, that one of the leading 
Western powers to show itself excessively pusillanimous, especially as 

the Soviet Union has rushedto express its sympathy for Argentina. So for 
some time to come Great Britain will b« making strong protests on inter- 
national forums and will be making string protests on international forums 
and will probably take action to complicate the lives of the people 
responsible for Argentina's financial iffairs abroad. But the British 














response should stop at that. Although Great Britain certainly has the 
ability to mount a devastating military attack on Argentine forces in 

the Malvinas or anywhere else, such an attack, even if completely success- 
ful, would be an act of folly which would harm British interests in Latin 
America for generations to come. It would also, needless to say, greatly 
strengthen Soviet influence in the region. British governments throughout 
the centuries have been better than most others at distinguishing between 
emotional preferences and genuine interests. Now, once again, they must 
demonstrate that they have not lost this essential ability. 


The occupation of the Malvinas by Argentina should, paradoxical as it may 
seem at the moment, improve relations between Great Britain and Argentina 
rather than the reverse. The British have never understood the passion 
behind the Argentine commitment to the islands, but, over the years, 

the issue has done an immense amount of harm to their ties with this 
country. With the Malvinas issue removed there is no reason why, after 


ruffled feelings have been assuaged, the two countries should not enter 
upon a period of friendship far closer than any in the past, to their 
mutual benefit. Apart from the racialist or religious dislike of the 


British among a small minority, Argentines by and large have nothing but 
friendly sentiments towards Great Britain and towards the British people. 
This was made quite obvious by the behavior of che crowds in the street 
yesterday as news of the occupation was celebrated. The mood, while 
fervently pro-Argentine, was hardly anti-British at all. President 

Leopoldo Galtieri's pledge to respect British citizens and their property 
here was, of course, welcome, and should help to dissuade the few pro- 
fessional British-haters from making trouble, but for the great bulk of 

the Argentine people it was hardly necessary. It says a great deal for 

their fundamental decency that anyone could proclaim his British identity 

or carry something decorated with union jack in the streets of Buenos Aires yes- 
terday, when forall anyone knew the fleets of the two nations were fighting 
each other, without any fear at all. In most other countries in the world 
an event like yesterday's would have led to anti-British riots. In 
Argentina, to the great credit of the population, it did nothing of the kind. 


Attitude to Falkland Natives Deplored 


PYO20744 Buenos Aires HERALD in English 1 Apr 82 p 10 





Pf wt, 


As I See It..." column by James Neilson: '"Kelpers Are People Too"] 


(kxcerpt] The dispute over the Falkland or Malvinas Islands will end, 
probably before the year is out, in a complete Argentine victory. For 
Britons this will be mildly galling, although less so than a soccer defeat. 
country pubs old gentlemen will curse South American generals and lament 
Great Britain's decline. But after a week or so the affair will be for- 
gotten. For Argentines, of course, the islands are rather more significant. 
When the great day arrives they will be immensely gratified. But after the 

















Stirring speeches about national greatness have been delivered the islands 
will fade into the South Atlantic fog, becoming just another remote corner 
of Argentina that Portenos [Buenos Aires residents] think they should 

do more for. Once Argentina has the islands they will matter far less to 
Argentines than they did when in the hands of the British. 


The only people who will not soon forget the islands are the only people 
to whom they are really important, the kelpers. To them the islands 

are much more than a vestige of empire, a curiosity for philatelists, 

a symbol of national impotence, a theme for rhetorical bombast, or a counter 
in a geopolitical game: abstract [word indistinct] for all the emotion 
invested in them, to the kelpers islands are as real as Buenos Aires is to 
portenos--and to nobody else. [words indistinct] changes that are now 
rushing towards them are bound to be [word indistinct]. Even if they are 
not simply evicted from their homes, from the places where they have in 
most cases spent their entire [word indistinct] they are likely to see 
their community drastically [word indistinct] and their way of life 
destroyed. 


There is no good reason why this should be so. A modicum of generosity 

by the Argentine authorities, and the sort of effort that would be taken 
for granted if a series of wild life were in danger, would be quite enough 
to prevent yet another group of people being sacrificed to the blind god 

of nationalism. But, sadly, there does not seem to be much sympathy for 
the islanders here. If the public statements that are being made are 
anything to go by the kelpers are just a nuisance the British ought to 
remove before relinquishing the islands. Suggesting that they too are 
people and are entitled to some consideration is dismissed as an irrelevance. 
Their inpretentious rural lives are the object of sneers, not, as would be 
the case in many other urbanized societies, of envy. The threat to the 
patagonian penguins has aroused more alarm than the threat to this small 
and valuable community. Instead of thinking of ways to incorporate it into 
the Argentine mosaic, most people look forward to tossing it aside. 


Why is there so littie sympathy here for a small number of people caught up, 
through no fault ot their own, in the unfeeling machinery of international 
politics? Many Argentines, it is worth remembering, are themselves political 
refugees or descended from them, so one might have thought that they at 

least would spare a thought for people likely to share their fate. This, 
however, has not been the case. Is it that Argentines, by and large, are 

not interested in individual rights, only collective ones? Are they 
invariably willing to subordinate mere people to whatever political imperative 
captures the imagination of the day? Or is it that the Argentine capacity 

to feel compassion for others has atrophied over the years? The events of 
the Last few decades suggest that it has, that it is unreasonable to expect 
people who are unmoved by the "disappearance" of 15,000 of their compatriots 
to lose much sleep over the possible eviction of about 1,800 foreigners 

from their rem te, wet, and windy islands. 








Some people regard the kelpers not with indifference, but with positive 
hostility. They feel the islanders deserve whatever the future has in 
store for them because they are of British origin and therefore tainted 
by imperialism and partly guilty of the "usurpation" of 1833. But people 
cannot be seriously held responsible for the actions of their compatriots 
in the past, even if they benefit from them. If they could, all the 
European inhabitants of the Western Hemisphere would have a great deal to 
answer for. So, too, would most other people elsewhere, because there 
cannot be a single country which was not founded by an act of "usurpation" 
just as cavalier as and in virtually all cases for crueller than that 
committed by the British on the islands almost a century and a half ago. 
The kelpers' sole crime was to be born in a community located in a part 
of a world seized by a country that proved, in the long run, incapable 

of holding it. 


Consequences of Attack Examined 
PYO50450 Buenos Aires HERALD in English 4 Apr 82 pp 3, 7 


("Politics and Labour" column by James Neilson: "Home and Foreign Affairs 
Accelerate"] 


[Excerpts] Other victims of the invasion will be the many Argentines who 
have made the recovery of the islands their lifelong passion. Perhaps 
they will turn their attention to the Beagle Channel: if they do the 
chances of a reasonable settlement being reached there will be greatly 
reduced. And Chile, it is worth remembering, is not far away at the other 
end of the world but very close indeed. Unlike Great Britain, which will 
certainly demonstrate but will probably not do much else, Chile would 

be sure to fight. One of the dangers in the Malvinas operation is that 

it will encourage hawks to think that they will be able to repeat it 
elsewhere. 


The oc~ipation of the islands is bound to affect Argentina's position in 
the world. For a time relations with the United States--which leans more 
towards the British view on this issue than members of the military regime, 
badly briefed by their man in Washington who confused his own hopes with 
reality, believed, may be a bit cooler. And attempts to brand Argentina 

as a resurrected Third Reich with predatory ambitions on its neighbors may 
alarm some people in the capitals of other Latin American countries, where 
the Malvinas takeover will be publicly praised but privately resented. But 
although this may make some people in the government look upon the Soviet 
Union and its friends with warmer eyes the net long-term result should be 
to improve ties with the West. After <ll, the desire to win the support 

of as many Third World nations as possible for Argentine's claim to the 
Malvinas was the only intelligible justification ever produced for continued 
Argentine membership in the "non-aligned bloc." Once the dust from the 
Malvinas affair settles there will be no more reason for Argentina to 
remain in that international doss house. 
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Galtieri swore blind that the invasion was not carried out for domestic 
political reasons. He may well be right--certainly his government nursed 
the idea from the very start--but he will never convince many people of 
this. The coincidence between the large-scale protest of the CGT on 
Tuesday and the invasion of the Malvinas on Friday morning was simply too 
Stirtling, and few will ever believe that there was no connection between 
the "process" military regime's most spectacular setback at home and its 
most spectacular initiative abroad just over 2 days later. The taking 

of the Malvinas will overshadow the big demonstrations, but it will not 
obliterate them in people's memories, so the regime's great achievement 
will be vitiated in many minds by suspicions that it was motivated by 
opportunism, 


The demonstrations held on Tuesday were met with an exaggerated show of 
force. Had they been allowed to go ahead unimpeded, with the workers 
massing in the Plaza de Mayo, the Peronist CGT would probably have shown 
yet again that it is incapable of putting out a really enormous crowd even 
with the support of the main political parties. But thanks to the riot 
police what might have been a substantial but not overwhelming demonstra- 
tion of dislike for the military and detestation of their economic policies 
was turmed into the biggest and nastiest confrontation between the regime 
and the rest that the country has seen since the "process" began 6 years ago. 
It was in effect a police riot. Within a very large area around the 

Plaza de Mayo virtually everything that moved in civilian clothing was 
regarded as a fair target and, if it showed any signs at all of causing 
trouble, was swooped upon and beaten up. Press photographers were favorite 
victims of the "forces of order," as they are whims’cally known, and some 
had their films stolen. The overall effect of this attack on the civilian 
population was to transform simple passers-by--and there were naturally 

a great many in central Buenos Aires at the time--into anti-government 
demonstrators. 


The CGT inevitably called for a general strike to protest against the 
regime's brutality, but called it off because of the spot of trouble with 
‘reat Britain. And Galtieri moved to appease them by freeing the union 
‘eaders who had been condemned to 5 days in Villa Devoto for their part 
in the disturbances. 


Military Reveals Details 
PYQ030158 Buenos Aires TELAM in Spanish 0055 GMT 3 Apr 82 


[Text] Comodore Rivadavia, 2 Apr (TELAM)--A high-ranking military source 
revealed here tonight the details of the military operation which ended 

with the recovery of the Malvinas and South Georgia Islands. The source 
explained that the occupation forces had information on the situation in 
Stanley--now called Puerto Rivero, he stated. However, strategy was 

planned bya joint general staff in which the navy was represented by 

Rear Adm Walter Allara, the army by Brig Gen Americo Daher, and the air force 
by Maj Gen Guillermo Castellanos, chief of the 9th Air Brigade of 

Comodoro Rivadavia. 











The plan called for the use of special troops from the navy, including 
tactical divers and the occupation of strategic points such as the 
lighthouse on the bay of the port which has an electrical alarm which 
connects with the quarters of the British marines and the airport where 

the power plant which provides light to population was located, and which 
is near the house of the governor. In addition, troops were to be deployed 
in strategic places to prevent the marines from moving to the airport. 


The source added that little by little some details were learned which 
forced changes in some of the plans. It was learned, for instance, 
that the ship "Briscoe which left Montevideo, had reinforced with 

40 men the 40 marines who already were in the island. 


Moreover, it was not known how many troops the endurance was transporting, 
but in any case, it was established that they would strengthen the concen- 
tration of military troops in the island. 


From information gathered through other channels, it was learned that the 
older marines lived in Stanley, without weapons, while the younger ones, 
armed, slept in their quarters. 


It was also learned that the guards had been reinforced and that nightwatch- 
men were deployed in places that did not have any before. 


In the bay lighthouse, for instance, eight marines were deployed with a 
military truck. The airport was also reinforced with 4-men guards, in 

addition to the placing of obstacles on the runway consisting of trunks 
and fuel tanks. 


Therefore, the joint operations command decided it was necessary to fight 
in order to occupy the island, although the watchword of the operation was 
to try and avoid confrontations. 


At 2000 on 1 April, that is, 4 hours before the scheduled time for dis- 
embarkment--at 0000 on 2 April--the Malvinas Radio Station announced 

an imminent invasion and called on the people to get ready to defend the 
island. 


The landing took place at the scheduled time and according to the plans. 
The first measure to be taken was to get the airport ready. The army 
landed 700 men while the frogmen of the Argentine marine infantry took 
over the posts they had been ordered. 


Shots came from the residence of the governor as it was approached. The 
shots hit four Argentine militarymen, of whom Cdr Giachino died. 


The spokesman stated that he did not know how many casualties were 
registered among the British troops although it was learned, through other 
sources, that there had been many but the exact number was not confirmed. 











The officer stated that, in order to provide for anything that could happen, 
all the hospitals in Comodoro Rivadavia had been placed on alert and that 
all the flights to the island carried doctors and adequate equipment. 


On the other hand, he acknowledged that clashes took place on some of the 
farms in the interior of Great Malvina Island where the inhabitants put 
up resistance to the Argentine troops. 


When asked about the situation of the former British governor he stated: 
I do not know what that man was doing on the Argentine islands. 


He also stated that the South Georgias Islands have also been recovered 
and that they have the full support of the Argentine Navy. 


Four Hercules C-130's and four Fokker F-28 aircraft are continuously 
operating from this city transporting trucks, provisions, munitions, 
foodstuffs, clothing, etc. 


As of now the Malvinas Island Radio Station is being operated by Argentine 
personnel. 


UK Antarctic Claim Dispute 
PY040252 Paris AFP in Spanish 2259 GMT 3 Apr 82 
[Report by Humberto J. Toledo, special for AFP] 


[Text] Rio Gallegos, Areentina, 3 Apr (AFP)--The special assault group of 
the marine infantry which took over the Malvinas had precise instructions 
to conquer the objective without inflicting losses on the British forces, 
so es to keep to a minimum the later international repercussions to the 
operation, naval sources said here today. 


Great Britain, beyond having lost the Malvinas archepelago--including the 
South Georgias and the South Sandwiches--has lost its right over the 
Antarctic contineut. The sector of Antarctica that Great Britain claims 
results from the projection of the Malvinas archepelago toward the frozen 
continent, high naval authorities said. 


The elite troops who disembarked Thursday night on those islands were 
commanded by Lt Cdr Guillermo Andres Sanchez, who related the details of 

the battles with the British forces in which Lt Cdr Pedro Giachina, 34, lost 
bis life. Sanchez spoke at the headquarters of the lst Commando Infantry 
and logistical support battalion, located in Rio Gallegos, the point of 

the continent nearest the Malvinas. 


fle marine infantryman praised the professional conduct of the British marine 
defenders and he said that the commander of the troops defending the islands, 
a British major, on his part had displayed admiration for the efficiency 
demonstrated in the attack. 
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Tle only two battles that occurred on Friday morning were very fierce 
and tough, Commander Sanchez said. 


The actions began with simultaneous attacks on the headquarters and the 
governor's house. There were 50 heavily-armed men in the official residence 
with precision equipment suitable for night combat, which obliged the 
Argentine infantry to take risky actions in order to break the defensive 
wall. 


Commander Giachino was hit by a shot upon entering a house. He lay on the 
floor for 1 and 1/2 hours due to the intensity of the combat which prevented 
the medical group from retrieving his body. 


A medic corporal who went to his aid was also shot, but he gave a shot of 
morphine to the wounded man and to himself, according to the story heard 
here. 


The second battle or great magnitude took place when the 2d Marine Infantry 
Battalion, after occupying the airport, set out on the /7-km road toward 
the city. 


Before reaching the first houses they were met by machinegun and 60-mm 
mortar fire. 


The amphibious vehicle that led the convoy was hit by 97 bullets and the 
advancing troops found it necessary to use smoke bombs in order to begin 
their counterattack. 


This group was under fire from the British for 1 and 1/2 hours, replying 
with recoilless cannon, mortars and rifles, and finally succeeded in 
breaking the resistance. 


Commander Sanchez also related that at the end of the battles, the troops 
pursued a patrol composed of 6 British marines who escaped to a strategic 
hill that dominates port Stanley, but they were finally overcome. 


There are currently no British prisoners. The British marines who defended 
the islands were first evacuated to Comodoro Rivadavia, 800 km north of 
Rio Gallegos, and later they continued on to Uruguay. 


Naval sources recognized that there will be great vigilance and tension 
over the next few days due to the announcements in London on the preparation 
of a part of the British fleet for the reconquest of the islands. 


However, they noted, there is complete determination to defend the Malvinas, 
regardless of comparisons of forces that can be made between the two navies. 
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Military Woos Falkland Residents 
PYO 30200 Buenos Aires NOTICIAS ARGENTINAS in Spanish 0045 GMT 3 Apr 82 


[Excerpt] Rio Gallegos, 3 Apr (NA)--The military authorities have started 

1 psychological campaign from this city designed to dissuade the inhabitants 
of the Malvinas Islands from attempting to react to the Argentine presence 
in the territory. 


A special bilingual program was this afternoon aired through the official 
radio station [word indistinct] 14 designed, to guarantee the inhabitants 
of the Malvinas Islands that neither their rights nor their will to stay 
on the island as British subjects will be violated. 


According to what was pointed out by a government source, this action is 
"an Argentine effort to be understood under these circumstances, which 
are not the most favorable ones." 


Similarly, it was learned here from the same sources that marines that 
participated in the recent campaigns to the Antarctic have been recruited, 
and that their move to Rio Grande and Comodoro Rivadavia is already underway. 


A military source stated that the marines will reportedly be transported from 
Rio Grande and from Comodoro Rivadavia to the Malvinas Islands in order 

to "continue to render the basic services designed to cooperate with 

the combat troops there in facing the boycott staged by the inhabitants of 
the Malvinas Islands." 


[he same military source added: ''The Antarctic staff was summoned for they 
are used to the [word indistinct] of the Antarctic weather." 


Malvinas Governor-Designate 
PY041935 Buenos Aires TELAM in Spanish 1610 GMT 4 Apr 82 


iText] Buenos Aires, 4 Apr (TELAM)--Brig Gen Mario Benjamin Menendez, 
military governor of the Malvinas, South Georgia and South Sandwich islands, 
today said: I am quite optimistic because I have absolute confidence in 

the resolutions of the military junta, in the important task of our foreign 
minister and particularly in the unity and strength of the Argentine people. 


These remarks were made just before boarding an Argentine Air Force plane 
at the Aeroparque military base for Comodoro Rivadavia. 


le said: The military junta has honored me with my designation as military 
governor of that jurisdiction, and I am aware of my responsibilities. 


Asked about the instructions he received from the military junta, General 
Menendez said: The instructions concretely refer to matters related to 














the nature of my designation, therefore I am going to take over the command 
of all the forces of the islands which are going to remain to organize the 
defense in view of any event resulting from a reaction by the British 
Government and I am also going to start governing. 


He said: In this regard, the basic thing is to try to keep the situation 
of the islanders as unchanged as possible, particularly during the first 
moments because we consider them inhabitants of Argentine soil with all 
the rights granted by our constitution guaranteeing freedom to enter, 
leave and move in Argentine territory as well as freedom to teach, learn 
and express ideas. 


Asked about the first measures to be adopted, the general said: the first 
government decision is to think about the population to whom I am going 

to convey a feeling of tranquillity in a message. In this regard our 
documents are going to be bilingual so that they are clearly understood 

by the Malvinans. 


He said: I would like to make clear that after a period of observation 

of the area is made and after meetings with the commander of the 

Soberania operation, Gen Osvaldo Garcia, are held, the med&res to be adopted 
will be coordinated so that they can be put into effect infor 4 days. 


In conclusion, asked what law would be applied in case hostT¥e acts are 
carried out by theMalvinans, General Menendez said: This will depend on 

the nature [words indistinct]. In case there are deliberate (?actions) 
against our troops or affecting essential public services, it will then be 
necessary to apply the regulations contained in the code of military justice, 
but it will not be necessary to enforce the stage of siege. 


After saying farewell to Interior Minister Alfredo Saint Jean, to his wife, 
his mother, one of his daughters and other relatives and friends, the new 
military governor boarded a Fokker F-28, registration TC-53 of the Argentine 
Air Force which left for Comodoro Rivadavia at 0955. 


The same airplane also carried members of the National Telecommunications 
Company (Entel) and the National Mail and Telegraph Enterprise (Encotel) 
including a radio announcer, an operator and technicians of LRA 7 Radio 
Nacional with the mission of establishing communications and broadcasting 
as soon as possible an independent program from the Malvinas Islands. 


Foreign Minister Interviewed 
PY021632 Formosa Domestic Television in Spanish 1539 GMT 2 Apr 82 


{Interview with Argentine Foreign Minister Nicanor Costa Mendez by unidentified 
journalists; time and place not given--recorded ] 


[lext] [Costa Mendez] It has been a long night, hasn't it. We have spent it 
here, as we had planned to, I have spent it with all my aides. We are waiting 
for military information. Diplomatically speaking, the first phase has been 
fulfilled. As we had forseen, there has been no event which might have 
surprised us. 
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[Question] Excuse me for interrupting, Mr Minister. Could you inform 
us what that tirst diplomat phase consisted of. 


‘Answer] The first diplomatic phase was to maintain a firm position in 
view of the British intentions to dislodge the Argentine citizens from 
the Georgia Island. 


[Question] Has there been any British answer, Mr Minister? 


[Answer] There is no British answer. I believe that Mr Luce [British 
minister of state at the foreign and commonwealth office] is now talking 
over television. 


[Question] Mr Minister do you have any meeting with the British ambassador 
scheduled? 


[Answer] No, I have no meeting scheduled. Now we have to prepare, plan 
and execute our action at the United Nations and then carry out direct 
negotiations with Great Britain to settle tle transference of the islands 
to Argentina. 


[Question] In view of the invasion, Mr Minister, if we may term it so. 
‘Answer] I would not use that term at all. 
1? 


[Question] What would you term it? 


[Answer] It would be the recovery of the irredenta Argentine territory 
by the Argentines. 


[Question] Correct. How would you describe the current situation? 


'Answer] I am not fully aware of the current military situation. I am 
waiting for information on the latest news, which I believe is positive. 
We now have to explain at the United Nations what we have done, why we 

nave done it, what our historical, moral, political and judicial reasons 
are that have led us to this. 


[Question] Mr Minister, will the citizenry be informed on all the steps 


‘ 
4 . 


taken? 


iAnswer] I believe that the president will inform the citizenry on all that 
has been done. 


[Question] Do you consider this an historical event for our country. 
[Answer] For me, these are the happiest days of my life. 
[Question] We want to thank you very much. 


f 


[Answer] Thank you. 
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MONAL 


GAINS STRENGTH, MOVES TOWARD 'WORKERS PARTY‘ 


BARPADOS 


STATUS 


Bridgetown SUNDAY SUN in English 7 Mar 82 p 20 


(Article by Mary Greaves} 


is only a fledgling organisation, 
formed a few vears ago. without a seat 

Parliament. Yet its forthright views 
receive almost as much publicity as the 
major long-established political parties. 

Fven so, few Barbadians know ont 
iota about MONALI (Movement for 
National Liberation). After seven years, 
the public still remains mutely uncertain 
about what makes the movement func- 
tion. Questions about funding, mem- 
bership. goals, leadership and appeal 
are kept in the minds of the majority. 

Most people I have spoken to in two 
weeks of research into the group believe 
that it is merely a movemen* that has 
been created by the Press since, for 
most, MONALI materialises orly via the 
print media. 

It is widely believed that MONALI is 
an obscure group of no more than eight 
or 12 persons. Even after a fairly in- 
tensive study of the movement, it is still 
impossible to confirm or deny this. 
Certainly no evidence has surfaced to 
support the leaders’ claim to mass 
following. 

Response to the question of membership was 
met with continual hedging and. eventually, an 
outnght: “We do not see it necessary to reveal to 
the Barbadian public our numerical strength for 
the purposes of the struggle.” 

“4ONALI members claim to have experienced 
serious victimisation from the establishment, and 


have cited reasonably convincing evidence of this. 

\s a result they have refused to reveal 
‘he identities of the “‘mass following’. They have 
nut been equally convincing in their refusai to give 


approximate numbers. 
Competent citizens, however, agree that it is 
guite regular for such organisations to be 
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secretive about both identities and numbers while 
in their embryonic stage. Some have gone so far as 
to savy that this is vital, since the first tenet of suc- 
cess is security and indeed invisibility of its 
members. 

That Ricky Parris. an intelligent and well-read 
young man of 25, has seen it fit to assume the 
reins of leadership for such a group may be to his 
credit or his detriment. 

Parris has been involved in community work 
since he was at school; he attended Combermere 
where he was a member of the Cadets and at the 
same time «a member of the St. Mary's Church 
choir for over four years. 

Today he is organising secretary of MONALI, 
secretary general of the Barbados Youth Council, 
vice-president of the Barbados Workers’ Union. 
president of the Creative Writers Guild, member 
of the World Peace Council, and assists with the 
South African Liberation Committee (SALC), quite 
an involvement for one so young. 

Parris is a worker like those he claims to fight 
for. He has worked at MCW as a clerk for two 
years and has been employed as a laboratory 
technician at Berger Paints since 1976. 

He is the figurehead of MONALI as iden- 
tifiable as such as is Tom Adams of the BLP or 
Errol Barrow of the DLP. 

Other members such as Francis Belle, Michael 
Cummins and Norman Faria play a relatively low 
key role as far as the public is aware. Parris has 
declined higher education on the grounds that his 
contribution is needed here and now among the 
Barbadian workers. 


ORIGIN 
The spokesmen for the group trace their 
origin back to 1975 when the movement began 
after its parent group, “Young Organists for 
Revolution’ folded. 
The Marxist-style group adheres to the 
doctrine of scientific socialism, based on the 
teachings of Marx. Engels and Lenin. Their in- 
terpretation of scientific socialism as it applies to 
tne society is one in which the means of 
roduction.exchange and distribution ©-e in the 
Conds of the working people to serve  imarily 
their needs. 





MONALI refutes the inference that they are 
allowed freedom to survive in the Barbadian 
capitalist society, contending that it is because they 
have adhered carefully to the rules, leaving no 
leeway for open harassment that they have surviv- 
ed. Yet they observe strict precautions. 


“At no one time is the membership of MONALI 
assembled in any one place: this is to ensure that 
— not attacked and searched,” a spokesman 
said. 


NiONALI draws its support and inspiration 
from Communist based societies such as Russia 
and Cuba. The movement here has fraternal links 
with many Caribbean-based leftist movements. 
such as the Workers’ Party of Jamaica, Working 
People’s Alliance and People’s Progressive Party 
of Guyana, United People’s Party of St. Vincent. 
Dominican Liberation Movement and the New 
Jewel Movement of Grenada. It also has 
affiliations with Caribbean Labour Solidarity in 
Britain and the MONALI Support Group of 
Toronto. Canada. 


SYMPATHY _ 


Findings show that the movement does 
have its sympathisers. These identify only par- 
tially with their teachings for one reason or the 
other. Some feel that scientific socialism is too 
limited. Others feel it has no relevancs to Bar- 
bados in its true form. Some feel it 1estricts 
freedom. Yet others see the Russians as bigoted 
as any other industrialised nation not recognising. 


Third World adherents. Yet others cannot relate 
to its atheistic leanings. 


Marxist teachings are clear *. . .we must 
battle for the elimination of the social roots of 
religion. . .we do not believe in God”. And Lenin: 
‘Religion is the opiate of the people”. 


So even though there are those who wish for 
change, they are not prepared to relinquish the 
life they know for the dubious joys of communism. 


MONALI claims _ its ——— is 
predominantly drawn from workers, smail far- 
mers. intellectuals and students. Significantly 
MONALI is closely associated with an apparently 
more vibrant group at Cave Hill campus, that is 
the Union of Democratic Students (UDS). 


This group was formed about 1975 by a grou 
f Jamaicans and was *hen very unpopular wi 
the undergraduates. Over the years they have 
done much community work, sponsored cultural 
shows and are now fairly well accepted among 
the students. 


\M{ONALI denies receiving financial support 
from any outside group or government. They 
claim they survive on their own. 


“If we had such support. we would not have to 
work, we would be a gigantic organisation,” the 
organisation states. 


MAGAZINE 


MONALI provides funding to produce a 
monthly magazine Brek-Loose which, according to 
their spokesmen, has a very wide circulation. They 
send ‘top level delegations’ to fraternal 
congresses, seminars and celebrations. 


According to Brek-Loose (Vol. 6 No. 10). Members 
of the Weymouth Wales football team will be 
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among the nearly 100 strong Barbadian contingent 
whica will be going to Grenada this month to 
participate in the 3rd anniversary celebrations of 
the Grenada Revolution." Further. MONALI has 
already sent its cadres to Grenada to help in 
the struggie there. ; 


The spokesmen for the group object to bein 
called a pressure group: ‘We are a politica 
organisation in its embryonic stage. in transition 
to a Workers’ Party.”’ 


In 1981, a “minimum™ programme was 
repared for distribution prior to General 
ction. This included an economic programme, 
industry and manufacturing, tourism, youth. 
labour and social security, culture and democratic 
reform to name a few. 


However it was then decided that the time was 
inopportune to launch the party. Consequently 
MONALI has now formulated definite plans to 
0 my the next General Elections here in Bar- 

ados. 


ROLE 


. . MONALI’s role in the society has been that 
of a pressure group. Opinions have been voiced to 
the effect that itis only as such that the 
movement has relevance for the Barbadian society. 


People tend to see the Barbados Workers’ 
Union (BWU}, the People's Pressure Movement 
(PPM), other unions and the church as interest 
groups as opposed to pressure groups and most 
agree that these are essential in any democracy. 


MONALI's main protests have been predictably 


against United States foreign policy especially as 
it applies to the Caribbean. [It had spoken out 
against the presence of the United States Naval 
Base once located at St. Lucy, US “intervention in 
the affairs of independent countries.” ‘” ex- 
ploitation of regional resources by multi-national 
companies" and the IMF. 


More recently It has protested the 
resence of the US Dwight Eisenhower in Bar- 
ados, the plight of the sugar Workers. Prime 

Minister Tom Adams’ visit to Guyana and alleged 
CIA connections in Barbados. It has sup- 
ported and defended the Grenadian Revolution. 
the Polish regime and their own acceptance of 
scholarships from the Communist Party of Cuba, 
opposed by the Barbados Government. 


The ruling party treats it with little 
respect, deeming it insignificant and unworthy 
of comment. Ministers of religion claim they have 
never given it second thought and the public 
generally believes that the media give it 
unwarranted publicity. 


It is still very much ofa ‘phantom group" 
which seeks che establishment of the workin 
class in positions of leadership, but have no rea 
resources to achieve its goals. 


For all its protestations and defences MON ALI 
is very inconsistent and may find difficulty in 
establishing its credibility. 


While it supports the US Workers and the 
Barbadian workers it vainly tries to explain away 
the conflict between the Polish Communist Party 
and the workers of solidarity, rather than simply 
admitting embarrassment. 











It protested Adams’ visit to Guyane om 
January 20 to have talks with the head of “this 
most unpopular end undemocratic m 
regime’, yet it remains silent when 
Bishop pays a visit to the same “ 
regime”. 


There can be no doubt that MONALI has made 
an impact on Barbadian political life in recent 
years but whether its strength has beer 
exaggerated or whether it will continue to be 
viewed by the public as — more than s. 
minor, left-wing pressure group only time will tell, 


CSO: 3025/211 
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BARBADOS 
COUNTRY SECTION 


LABOR UNREST GROWS AMIDST FIRINGS, BWU-BIGWU CONTENTION 
Bridgetown SUNDAY SUN in English 7 Mar 82 p 32 


[Text] While dozens of fired workers which the Barbados Industrial and 
General Workers Union (BIGWU) claimed to represent were picketing the Public 
Buildings and chanting ''we shall overcome", General Secretary of the rival 
Barbados Workers Union (BWU) Frank Walcott was dismissing BIGWU as being "a 
nuisance". 


The workers had marched to the Public Buildings from the Ministry of Labour 
at Marine House in Hastings after failing to obtain a meeting with Labour 
Minister Vic Johnson or his Permanent Secretary Gladstone Pollard last 
Friday. Walcott was at the time attending a press conference called in 
honour of the visiting head of the British Trades Union Congress, Lionel 
Murray. 


When asked to comment on the situation where a number of local firms have 
been hit by industrial unrest and some 207 fired, after BIGWU, led by 
attorney-at-law, Bobby Clarke, had forwarded claims to being their union 
-epresentative and also called for a public probe of the BWU, Walcott at 
first declined to comment. 


He stated that the BWU had an executive council which met and discussed all 


matters relating to the union's business and he had not been present at the 
last meeting. 


However, when further pressed, Walcott declared that the BWU did not become 
"overheated" at such matters. 


"It is not for us to become overheated at people making themselves a little 
nuisance," Walcott said, and added that "we have had trade union nuisances 
befoie. Democracy allows for nuisances." 


Later in the evening, in an address to shop stewards and the leadership of 
both the BWU and the National Union of Public Workers (NUPW), Murray warned 
both unions to be on their guard "against outside unions muscling in on 
their membership for political reasons and personal ambition." 
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Murray declared that such outsiders were misusing trade unionism, were of no 
help to workers and only helped to disrupt established procedures for indus- 
trial relations. 


However, the British trade unionist reminded the gathering that ~eople had 
a basic right "to choose the association of their choice." 
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COUNTRY SECTION BARBADOS 


TRANSPORT HEAD CITES FISCAL LOSSES, CHARGES SABOTAGE 
Bridgetown ADVOCATE-NEWS in English 5 Mar 82 p l 
[Text] The Government-run Transport Board is losing BDS$15 million a year. 


And, according to Transport and Works Minister Dr. Don Blackman, there are 
"clear links of conspiracy to prevent the Transport Board from working, 
involving high placed saboteurs with public responsibilities who by their 
acts have held down and obstructed the work of the Transport Board." 


Dr. Blackman told the House of Assembly last Wednesday that when he became 
Minister of Transport and Works in 1981 there was no proper management 
structure at the Board. 


Even though Government had recognised since 1980 that there was a need for a 
proper structure and had upgraded the posts of General Manager, Traffic 
Manager and Manager of Labour and Personnel Relations in addition to creating 
the post of Financial Controller, the Board of the Transport Board had been 
unable to fill any of these vacancies, he said. 


According to Dr. Blackman, it was on his initiative that the post of General . 
Manager was filled when he persuaded the Board and then the Cabinet to 

approve Mr. Mitchell Codrington's appointment. Mr. Codrington was formerly 

Chief Labour Officer. 


The Minister said that it was only after Mr. Codrington's appointment that 
the Board was able to attract a proper Manager of Labour Relations. 


All seven members of the Board of the Transport Board this week had their 
appointments revoked on the instructions of Dr. Blackman. 


And last Wednesday Dr. Blackman spoke of some of the problems that he faced 
when dealing with this Board. 


The Minister said that when he took up his appointment he found a rein of 
terror existing at the Transport Board and victimisation was rampant. He 
said that people were being abused and fired in a manner unfitting for an 
organisation being run by Government. 
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Because of the low morale among the staff, he asked the Chairman of the Board 
to establish a proper grievance procedure to alleviate the chaotic situation 
in which the General Manager spent 30 per cent of his time dealing with petty 
complaints of employees. To date no such procedure has been established, 

he said. 


He said also that he found the Transport Board drivers were not equipped with 
a basic technical knowledge of their vehicles and so could not handle the 
equipment in a proper manner. 


He therefore asked for a comprehensive driver training programme which he 
said would result in a reduction of the number of accidents involving Trans- 
port Board buses and a reduction in the cost of maintaining these buses. 


But no proper effort was made to implement such a programme, Dr. Blackman 
said. 


He said that he also asked for a programme of preventative maintenance 
where a schedule would be worked out for every vehicle to be checked at 
intervals whether they were fvictional or not, instead of waiting for some- 
thing to break down. Nothing was done, he said. 


He said that he asked for the recruitment of a nurse and a small paramedical 


team to be on hand at the Board where there were men over 40 years driving 
buses and suffering from hypertension. But nothing was done, he said. 
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COUNTRY SECTION BARBADOS 


BRIEFS 


IADB LOAN--Chairman of the Industrial Development Corporation (IDC), Mr. Fred 
Gollop, will on Monday sign a loan agreement between the Inter-American 
Development Bank and IDC at the Corporation's headquarters, at Pelican Indus- 
trial Park, Bridgetown, at 9.15 a.m. The agreement is for a loan of 
US$250,000 (Bds$500,000) and a technical assistance grant of US$55,000 
(Bds$110,000). The financial aid is intended to be income generating for 
low-income women in Barbados, as well as for the development of the local 
garment industry. The project will be implemented in collaboration with the 
Barbados Chamber of Commerce. [Text] [Bridgetown ADVOCATE-NEWS in English 

6 Mar 82 p 1] 


FURTHER ON EUROPEAN LOAN--The loan to Barbados announced earlier this week, 
from the European Investment Bank, the European Common Market's long-term 
financing arm, is for $4 million (ECU), which is equivalent to Bds$8.4 
million. The loan for 12 years at eight per cent, has been made to the 
Barbados Development Bank under the second Lome aid and trade convention. 
Tne money is to finance small and medium-scale industrial and tourism 
ventures. [Text] [Bridgetown ADVOCATE-NEWS in English 6 Mar 82 p 1] 


CANE FIRES--Some 200 cane fires have been recorded by the Barbados Fire 
Service so far for this year, compared with about 100 fires for the same 
period last year. Fire Service headquarters have stated that up to last 
Friday, units have responded to 198 calls which burnt 866 acres of canes 

while for the same period last year there were 101 calls and 304 acres had 
been burnt. This year's crop began on February 8, while the 1981 crop began 
on March 2. The Bulk Storage Sugar Terminal now has some 4,500 tonnes of 
Sugar in storage at the Bridgetown Harbour and is today expecting 900 tonnes 
of molasses from Guyana for transhipment to overseas customers. Local pro- 
duction of molasses has not yet begun in earnest. No decision has yet been 
made to ship away any of the locally-made sugar. Some 7,900 tonnes of sugar 
have been manufactured by the four factories in operation: Carrington pro- 
ducing some 2200 tonnes, Haymans 1900, Foursquare 2000 and Bulkeley 1800 
tonnes. Management at these factories reported that operations were running 
smoothly while for the two factories not yet working, Andrews and Portvale, a 
Barbados Sugar Producers’ Association official expressed guarded optimism that 
they would soon be making their contribution to the 1982 crop. Andrews, he 
said, might be ready by March 15, and a start-up date of monthend was still 
being considered for Portvale still under construction at Blowers in St. James. 








In other industry news a Labour Department official stated that the BSPA 
request for the importation of Vincentian workers has been passed on to 
the Immigration Department for the issuing of work permits. The BSPA is 
reported to be seeking some 200 Vincentians to assist in the reaping of 
this year's harvest. [Text] [Bridgetown SUNDAY SUN in English 7 Mar 82 


p 32] 
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COUNTRY SECTION BOLIVIA 





SEVENTY PERCENT OF TEXTILE RAW MATERIAL TO BE IMPORTED 
La Paz HOY in Spanish 12 Mar 82 p 5 


[Text] The country's textile industry will have to import 70 percent of its 
raw materials this year because of the low agricultural production being 
experienced in Santa Cruz. 


More than in any previous vear, primarily climatic factors have caused an 
appreciable reduction in the production of cotton this year. 


Persistent rains which have fallen during the past 2 weeks are having major 
negative effects on the cotton harvest which began a short time ago and which 
surely will not supply even 30 percent of the country's industrial needs, 
according to authorities from industry and commerce. 


Cultivated Area 


During the present cotton harvest, it will be possible to pick cotton on only 
8,000 hectares, as flooding has affected at least 4,000 hectares. The 
production of that area is considered lost, according to reports. 


Because of this situation, it will be impossible to meet textile demand this 
year; and the textile industry will have to import 70 percent of its cotton 
requirements. 


During the previous cotton harvest, the percentages were reversed, according 
to production data; and it was possible to supply 70 percent of the industrial 
sector's requirements. The 1981 harvest covered about 14,000 hectares, and 
greater yields were obtained than during the present harvest. 


Cotton production in the eastern department has been declining gradually for 
several years--after having reached the level of 45,000 hectares and surplus 
production which was exported to other countries--due to price and climatic 
factors. 


Climate this year has severly curtailed production, which is reflected in the 
cotton harvest now being carried out with difficulty because of the heavy 
rains that are causing flooding throughout the northern part of Santa Cruz. 


8143 
CSO: 3010/1194 28 








COUNTRY SECTION BOLIVIA 


INFRASTRUCTURE FOR AUTO INDUSTRY TERMED POSSIBILITY 
La Paz HOY in Spanish 15 Mar 82 p 7 


[Text] According to Lt Col Bernardo Chavez, general manager of ENAUTO 
[National Automotive Enterprise], the entire industrial infrastructure of 
forging, casting and heat treating for the automotive program could be set 
up in Bolivia with the earnings obtained by importers from the sale of motor 
vehicles. 


Chavez came to this conclusion and said that it is entirely feasible to estab- 
lish that industry in the country because its costs are not very great. 


The purpose of introducing this industry into the national economy is to 
change the operational guideline: of the private sector which for years has 
been engaged exclusively in imposts, leaving little or almost no money in 
the country, he said. 


He added that the basic objective of ENAUTO, a branch of COFADENA [Armed Forces 
National Development Corporation], in advocating the installment of this 
kind of industry, is to acquire technology needed by the country. 


Chavez spoke at the first meeting of enterprise managers of COFADENA and said 
that the automotive program of the Andean Pact seeks to reduce the enormous 
technological and industrial gap which separates nations of the subregion 
(Bolivia, Peru, Ecuador, Colombia and Venezuela) from highly industrialized 
countries. 


In his report to the managers’ meeting, he said that ENAUTO had conducted a 
feasibility study to devise a unit-assembly process in the CKD system and 
that new investments will complement existing investments. 


He said that first-phase investments will total $4,185,951. In the second 
phase, $920,700 will be invested. These investments will come from resources 
generated by ENAUTO in its 2 years of activities, which demonstrates that 

the program is feasible and the project profitable, Chavez said. 


He added that if the enterprise has 100 percent of its market, in 2 additional 
years it could have the entire infrastructure the country needs to comply 

with the terms of the Automotive Program assigned to Bolivia in the Andean 
Pact. 
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This means that the profits derived by the seller from his financial investment 
are excessive, Chavez said. He added, "If we were to obtain only the profits 
they get from sales of motor vehicles, we would be able to set up the entire 
industrial infrastructure of forging, casting and heat treating." 


With respect to the future bases of an automotive policy, he proposed adoption 
of a fuel policy according to which the availability of low-fuel-consumption 
motor vehicles is one of the country's priorities. 


He said that within this context ENAUTO is participating in a program of 
cooperation with France to research the feasibility of diesel engines operating 
on liquid gas from petroleum. He added that this project has cost the French 
firm of Renault $1 million in leboratory tests and expenditures up to now. 


He explained that in 1981 approximately 13,000 motor vehicles had been imported, 
including automobiles and trucks, at a total cost of about $300 million. "This 
means that Bolivia is spending in the automotive sector about 25 percent of 

the foreign exchange generated in the mining and hydrocarbons sectors," he 
added. 
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COUNTRY SECTION BOLIVIA 


NO OFFICIAL EXPLANATION FOR SUGAR SHORTAGE 
Long Lines 


La Paz PRESENCIA in Spanish 19 Mar 82 p 10 


[Text] The problem of the sugar shortfall in public, private sectors con- 
tinues to be unresolved, according to information obtained yesterday in the 
retail grocers sector. 


Retail grocery stores stores reported that neither the Bolivian Development 
Corporation [CBF] nor private companies had delivered sugar for retail sale. 


Minister of commerce Lucio Paz had repeatedly stated that sugar supplies 
would be normalized with the delivery of 25,000 quintals, which had been 
scheduled for delivery 10 days ago. Osvaldo Barriga, undersecretary of that 
ministry, said, "There is no reason for a shortage of sugar, as there are 
sufficient quantities available." However, sugar continues to be in short 
supply on the market. 


CBF 


The CBF sells sugar at the rate of 1 quintal per person, with long lines 
forming to buy thie product. 


Authorities from the CBF Department of Commercialization said that this 
organization could sell sugar in the retail market but that it would require 
authorization from the Ministry of Industry and Commerce. 


Transporters’ Petition 
La Paz PRESENCIA in Spanish 19 Mar 82 p 10 


[Text] Tarija, 18 Mar--The Committee for the Promotion of Tarija Interests, 
whose president is Jorge Lema Morales, has sent a message to the Ministry 

of Industry and Commerce to report that this civic organization is giving 
its total support to the Tarija transporters who are petitioning the govern- 
ment for authorization to sell 490,000 quintals of sugar which are in Tarija 
and Bermejo warehouses. 


The message to the ministry stresses that in the event no solution is found 


by next Saturday, the Civic Committee will call a 48 hour strike beginning 
on Monday of the following week. The strike would cover the entire department. 
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In this regard, the Heavy Transport Federation has received other expressions 
of solidarity from the Tarija Youth Group and the Collectives Trade Union, 
which will go on strike tomorrow, in a show of solidarity. 


This situation is a cause of concerm to that city because, in spite of 
numerous requests to the government to resolve the sugar problem, no reply 
whatever has been given, resulting in incalcuable harm to the region and the 
entire populace of the country which is suffering the effects of an acute 


shortage of sugar. 
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COUNTRY SECTION BRAZIL 


GOLBERY WOULD BLAME COVERNORS FOR ANY PDS ELECTION DEFEAT 
Brasilia CORREILO BRAZILIENSE in Portuguese 7 Mar 82 p 8 


[Text] In the opinion of former Minister Golbery do Couto e Silva, the Social 
Democratic Party (PDS) could be very relaxed about the coming elections if the 
majority of the current governors had prepared their successors more ably and 

had not treated the politicians as if the coming elections were indirect. 


Very much at ease and demonstrating a perfect knowledge of the political sit- 
uation, the former chief of the Civilian Household has maintained a constant 
dialog with governors and congressmen associated with him but he is not "in 

the fray,"’ as some have been proclaiming, in an attempt to put him at odds with 
President Figueiredo, which would also reflect an estrangement between the 


president of the republic and former President Ernesto Geisel. 


Showing that he not only keeps abreast with the reading of the newspapers but 
seems to receive daily reports of the situations in all the states, Golbery dis- 
cusses in great detail problem by problem in each succession situation. He in- 
dicates solutions for some but he admits that it will be very difficult for 
Minister Leitao de Abreu to reconcile the numerous problems which, in his opin- 
ion, are the result of the headlong rush of candidates and the lack of vision 

on the part of certain governors. 


Golbery praises the performance of President Joao Figueiredo to the former 
governors, congressmen and other politicians who have sought him out, and says 
that he has confidence in his political success, "One cannot doubt the diligence 
and the word of the president of the republic in holding elections and leading 
the country into full democracy." At another point in the talks, referring to 
the performance of scme governors, he said, derisively: ''They are the ones 

who do not seem to believe in elections." 


Defense 


The former chief of the Civilian Household asks all those with whom he speaks 
not to say anything, least of all to the press, "because I want to remain in my 
spiritual retreat."" Those and other revelations only became public because a 
former congressman who was with him about 10 days ago did not contain himself 
when two other congressmen made accusations against Golbery, saying that he 

was scheming against President Figueiredo, and wanting to put him at odds with 
former President Geisel. 
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"That is infamous. If it had come from uninformed and maligning opposition de- 
puties, one could understand it. But coming fromthe mouths of deputies from 

the PDS itself, that is the limit. You know that I enjoy the friendship of 
General Golbery. 1 go to him whenever I can; I talk to him about everything; 

the general confides many things in me. He is not deceitful, quite the contrary. 
He has never criticized President Figueiredo or Minister Leitao de Abreu. Much 
less has he mentioned any possible friction between the president and former 
President Geisel." 


After giving vent to his feelings this way, the deputy made various revelaticns 
about General Golbery, about the current political situation, his regard for 
President Figueiredo and the wish that Minister Leitao de Abreu be very success- 
ful in the Civilian Household. 


Reelection 


According to this congressman, General Golbery is of the opinion that the re- 
election of the current governors will only be feasible for the PDS if conjointly 
there were to be a subslate [sublegenda]. But even so, it is very difficult to 
recuncile them with the current candidates, especially if they should remain 

in office until the end of their terms, as would have occurred if that amendment 
had been approved a year ago, forcing the withdrawal of many candidates. 


Even so, the former minister believes that only ones whose reelection is guar- 
anteed are: Ney Braga, Paulo Maluf, Jorge Bornhausen, Virgilio Tavora, Antonio 
Carlos Magalhaes and, possibly, Marco Maciel, Francelino Pereira and Guilherme 
Palmeira. He also mentions the governors of Parana, Sao Paulo, Santa Catarina 
and Ceara as "easy" to be reelected but "difficult" to establish their own suc- 
cessors, whereas, the governor of Bahia would succeed in being reelected only 

if he were to remain until the end of his term "because he quarreled often, even 
with Luiz Viana, who is not quarrelsome." 


Further assessing the situation of some governors, Golbery believes that it is 

still time for reconciliation because many of those who are quarreling politi- 

cally are doing a great administrative job and have been receiving the constant 
Support of President Joao Figeiredo, 


Referring to the coming elections, he considers the PDS to have the greatest 
election potential, even if the merger of the Popular Party (PP) and the 
Brazilian Democratic Movement Party (PMDB) is consolidated. "It is only a 
matter of picking good names, and for those names to get the consensus of the 
majority and not arouse dissatisfaction." 


lhe former chief of the Civilian Household considers the total linkage of votes 
a risk that the PDS will run but he cannot see how to strengthen the parties 
without permitting that unity which only linkage promotes, even though it is not 
mandatory. 


in Golbery's opinion, it is necessary to end slate-voting because it will give 
greater authenticity to the candidates elected; free access to radio and tele- 
vision should be limited to the responsibility of the names that are going to 
occupy the spaces, thus prior control must be exercised very strictly to prevent 


excesses. 
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The former chief of the Civilian Household, concludes this congressman, has 
received countless invitations to travel to the states and even abroad, but he 
has refused them until now precisely to keep out of the news, which his presence 
would necessarily evoke, 
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COUNTRY SECTION BRAZIL 


BULGARIAN OFFICIAL INVITES FIGUEIREDO TO VISIT 
Rio de Janeiro O GLOBO ii: Portuguese 11 Mar 82 p 5 


[Text] Brasilia--The first deputy chairman of the Bulgarian State Council, 

Petur Tanchev, revealed in congress yesterday that the principal purpose of his 
visit to Brazil was to bring an official invitation for President Joao Figueiredo 
to visit his country. 


The Bulgarian deputy chairman also visited President Figueiredo. The meeting 
lasted a half hovr but nothing was revealed about the president's trip to 
Bulgaria. 


At the meeting with the president of the chamber, Deputy Nelson Marchezan, 
Tanchev expressed concern over the arms race, declaring that "the development 
and expansion of the war industries do not have the security of the nations as 
their objective. 


"It is necessary to say, ‘enough,'" he added. 


He stressed that Bulgaria supports the principle of nonintervention in the 
internal affairs of other countries: 


"Tt is better for each to resolve its own problems," he said. 


Marchezan responded that "Brazil supports a nonaggressive foreign policy and 
its great concern is internal development. 


"And it was with that objective," added the president of the chamber, ‘thax 
Brazil fought to obtain atomic technology, to the displeasure of the dev.loped 
countries." 


Tanchev informed the president of the senate, Jarbas Passarinho, about the 
meeting he was to hold in the afternoon with President Joao Figueiredo. 
Passarinho presented him with a set of Brazilian gold and silver coins from the 
Central Bank. 


"It is a sample of the most devaluated currency in the world," commented the 
senator humorously. 


President Figueiredo yesterday received in audience a delegation from Bulgaria. 


The meeting lasted a half hour during which the possibilities of expanding trade 
exchange between the two countries were studied. 


36 


8711 
CSO: 3001/101 








COUNTRY SECTION BRAZIL 


CREATION OF COAST GUARD TO OPERATE IN MID-1984 STUDIED 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 17 Mar 82 p 6 
[Report by Roberto Godoy] 


[Text] By 15 April the navy general staff will have concluded studies on 
establishing the Coast Guard, which will begin operations in mid-1984. In 

the meantime, a basic point of the undertaking is already practically decided: 
the new force will be equipped on a priority basis with the vessels forthcoming 
from "Project Corvette," which the navyyard has been carrying out for 2 years, 
precisely to provide modern equipment for the patrolling and guarding the ter- 
ritorial waters. 


It is a class of light, fast vessel, which is being reconsidered throughout the 
world in keeping with the tendency of the nations, with the exception of the 
fleets maintained by the main powers, to increase the number of vessels while 
reducing their size. The Brazilian corvette will be completely designed and 
built in the Ilha das Cobras Navyyard, "seeking to utilize to the maximum the 
resources of local private enterprise," declared Admiral Albano de Aratanha, 
chief of the navy general staff. 


Just as the modern frigates, such as the "Uniao'' operated by the navy have a 
fighting power comparable to that of a World War II cruiser, the patrol units 
under development, which will be maintained until the year 2000, will include 
items capable of endowing them wi + vast firepower. 


Technical Specifications 


The technical specifications describe a vessel 85 meters in length; beam, 11.4 
meters; draft, 3.4 meters; displacement, 1,660 tons; range, 4,000 nautical miles; 
maximum speed, 25 knots; crew 112 men. Weaponry is comprised of 1 rapidfire 76 
millimeter cannon; surface-to-surface missile launcher; torpedo-launching tubes; 
and a helicopter equipped for anti-submarine action. 


On the world market, the average cost of a ship of that class is in the order 
of $70 to $80 million, the price varying according to the options made for the 


engine group and military components. 


The project is being headed by Admiral Aluysio Ferreira dos Santos, director 
of naval engineering who, beginning in 1977, began to form an internal 
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organization for the establishment of design engineering and maintenance teams 
"to design ships having a high level of national participation in their con- 
Struction, tighting efficiency and operational capability," conforming to the 
government guidelines for all new classes of warships to be constructed, which 
should be designed in the country "to maximize not only our own production but 
logistic support and the suitability of employment." 


At the present time, that group is comprised of about 100 Brazilian specialists. 
At the same time, the navy signed a contract for technical assistance with the 
Technological Research Institute of Sao Paulo (IPT) and with the Marinetechnik 
consulting firm of West Germany. The IPT has test tanks to test propulsion 
resistance and a cavitation tunnel, while Marinetechnik offers "better possi- 
bilities for the transfer of know-how in the form of a data bank, computer 
programs for weapons systems or propulsion projects." 


The "go-ahead" for "Project Corvette" was given in 1979, when the feasibility 
studies led to the selection of characteristics adapted to requirements. The 
Conceptual phase will be completed by next December, with the definition of the 
principal items. 


National Participation Is che Goal 


Admiral Aluysio explained that, in advancing the selection of the propulsion 
and weapons systems, the intention was "to give the qualified manufacturer 

the maximum amount of time to maximize national participation," a prerequisite 
for the whole process, which will only admit the participation of foreign or- 
ganizations when they are associated with Brazilian companies or are established 
in the country. 


The preliminary overall design was completed in 1981, and in !982 the contract 
arrangements will be made, followed closely by technicians form selected ship- 
yards, enabling them to become familiar with all the details as soon as possible. 


At the present time, in terms of percentages of price, the prospects for 
national participation in the various components of a corvette is as follows: 
materials for construction of the null, 100 percent; propulsion system, up to 
J percent; power generation and distribution, 90 percent; communications and 
ontrol, 50 percent; auxiliary systems, 90 percent; finishing materials, 10 
percent; and construction manpower, 100 percent. 


Some pleasant surprises may occur, as for example, in the area of engines. 
Presentations have been made to the navyyard advocating the classic use of the 
diesel-turbine combination. There are also new ideas circulating, advocating 
the exclusive use of turbo-generators, which would increase the performance 

of the ships, resulting in greater productivity, although at the risk of a 
sreater fuel consumption. Which is relative, because at this exact moment, 

the Aerospace Technical Center of Sao Jose dos Campos is testing a turbine that 
burns alcohol under pressure, a solution to the negative aspect of the greater 
fuel consumption. 


38 











It will be the mission of the Coast Guard, in addition to the primary control 
of the adjacent territorial water limits, to combat polluters and suppress 
smuggling. The installation committee is comprised of representatives of the 
ministries of the navy, interior, justice, finance, agriculture, and the 
specia! secretariats of environment and planning. The funds will be supplemen- 
tary to the budget of the navy sector and, according to unofficial information, 
will also include the training of personnel, who will receive specific in- 
struction for the performance of their duties. 
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COUNTRY SECTION BRAZIL 


ELECTION CAMPAIGNING VIA MEDIA TO BEGIN IN AUGUST 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 13 Mar 82 p 4 


[fext} Brasilia--According to a plan prepared by the Civilian Household of the 
Presidency of the Republic with the aid of members of the Social Democratic 
Party (PDS) leadership, election campaigning on radio and television may begin 
90 days before the election, being paid during the first 45 days but with ex- 
penditures limited to previously set maximum ceilings. The plan is still under- 
going small changes to resolve problems within the scope of the radio and 
television stations. 


Atter the initial period, possibly between 15 August and 30 September, if it 
lasts from 30 to 45 days, or from 1 to 30 September, [as published] paid cam- 
paigning by those media will no longer be permitted and the free phase will 
begin. The free phase may last 30 days, running from 15 October to 15 November, 
or 45 days, between 1 October and 15 November. Establishment of the dates for 
the duration of the election campaign period is another question still under 
study which is delaying submittal of the plan. 


In tle second phase, all the parties with majority candidates will have the 
right of access to the electonic communications media. To enable the small 
parties to participate in those election programs, each party will be assured 
5 percent of the schedule of each station. 

The remaining period will be distributed proportionately among congressional 
representatives of each party, insuring the participation of the parties with 
majority candidates in the operation schedule of the station. By arrangement 
among the parties debates may also be held between leaders and candidates under 
the control and supervision of the electoral law. 


(he coordinator of the labor department of the PDS, Deputy Carlos Chiarelli, 
praised the guidelines of the government plan, pointing out that they are based 
on the model adopted in France, where the time for free campaigning is divided 
proportionately among the representations of each party that has a candidate 
running. According to him, since television is state-controlled in France, 

paid election campaigning exists only on the radio, with significant limitations. 


According to Chiarelli, revocation of the Falcao Law is justified not only to 
facilitate the organization and strengthening of the small parties, but it 
conforms with the political liberalization process "with which the current law, 
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which is not very creative and is informationally restrictive, is not compatible. 


In addition, he said, we now have direct elections for governor, a situation 
that has to be provided for and considered by the law. 


The administration deputy said also that the Falcao Law has to be revised for 

a "pragmatic'’ election question, "because the PDS has much more to say; be-ause 
there are numerous achievements which, because they stemmed from arid bur. :u- 
cratic decisions over a long period of time, never added up politicaliy for the 
government, nor has its party derived the essential and legitimate dividends 
from them. 


"Those achievements would be good ammunition for the public debate in which the 
opposition would appear with the same hackneyed criticism, without anything 

new and without that concrete answer that the people are waiting for," added 
Chiarelli. 


In his opinion, in 1974 the opposition took advantage of free election campaign- 
ing because at that time the right to criticize was a novelty. 'Now, with the 
freedom of the press, the defeatist message of the opposition becomes boring 

and repetitive," observed the administration deputy. 


CSO: 3001/101 
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COUNTRY SECTION CHILE 


DELIVERY OF GERMAN SUBMARINES SET FOR 1983-84 
Santiago EL MERCURIO in Spanish 10 Mar 82 p A 9 


[Text] Bonn, 9 Mar (ANSA)--The West German Government has informed the 
leaders of the parliamentary groups of its intention to deliver to Chile in 
1983 and 1984 two submarines now under construction, according to a report 
by the newspaper DIE WELT. 


This means that Bonn proposes to continue exporting warships outside the 
framework of the Atlantic Alliance, in spite of the commitment, which was 
reiterated a few days ago by spokesman Kurt Becker, to strictly apply the 
norms which limit exports of German arms. 


According to DIE WELT, the decision resulted from the need to reduce the costs 
of manufacturing submarines, frigates and smaller vessels of the national 
navy and of other members of NATO through increased production. 


The proposal to supply submarines to Chile was attacked by the leftists 

of the Social Democratic and Liberal parties which make up the government 
coalition and which had failed in their efforts to ensure parliamentary con- 
sideration of all decisions on the export of arms. 


All they were able to obtain was the government's promise that it will in- 
form the leaders of the parliamentary groups of all decisions made periodi- 
cally in the sector of arms exports outside the NATO framework. 


It was during one of these information meetings that the government in- 
formed the leaders of the parliamentary groups of its intention to engage 
in the supplying of submarines to Chile. 


Today, the spokesman of the SPD [Social Democratic Party], Knut Terjung, 
reported on a new effort by the Social Democratic deputies to ensure that 
parliament is consulted by the government before making a decision to ex- 
port military materials outside NATO. 


A draft resolution prepared by the group also presents a request for estab- 
lishment of the exceptional character of exports of military materials out- 
side the NATO ambit prior to the anticipated implementation of new direc- 
tives relating to arms export. 


8143 
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COUNTRY SECTION CHILE 


DAILY MARKS FIRST ANNIVERSARY OF CONSTITUTION 
Santiago EL MERCURIO in Spanish 12 Mar 82 p A 3 
[Editorial: "The Constitution" ] 


[Text] The first year of the new political Constitution and of the consti- 
tutional term of the president of the republic, Gen Augusto Pinochet Ugarte, 
has just ended. 


Constitutions are the fundamental laws of states, and their texts are truly 
effective to the degree that civic togetherness is permeated by the spirit 
which animates the basic charter. It is easy for laws to become dead 
letters if they are unable to effectively govern the conduct which they are 
called upon to regulate. 


Our 1980 Constitution symbolically seals the country's liberation from 
Marxism and is a process which leads to new institutionality through gradual 
chenges. 


Such changes suppose a fundamental subjection of public and private actions 
to the framework of the law. Constitutional evolution is verified pre- 
cisely within legal channels, and its advance is manifested by the progres- 
sive elimination of single decision-making authority and its replacement 

by regulated powers. To the degree that this transition is accomplished, 
the Constitution will acquire its full force and take on its essential mean- 
ing. 


The Constitution guarantees public freedoms and establishes an ambit of legal 
protection for individuals. The preservation of these freedoms and legal 
protection is imperative. 


There have been public reports of police actions which are irreconcilable 
with the legal protection of individuals. Such actions should concern the 
authorities because of the violation of justice they entail and because of 
the climate of insecurity inherent in them. 


Among the public freedoms, freedom of thought and freedom of information have 
a preponderant role. With all their dangers and defects, the exercise of 
these freedoms conditions the functioning of the entire legal order through 
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the reporting of abuses, the casting of light upon actions of public interest, 
the requesting of rectifications and, finally, the promoting of a climate of 
civic frankness, clarity, and responsibility in decisionmaking. 


Serious offenses can be committed through the press; however, of much greater 
danger than such offenses is the fact that the communications media lack the 
freedom to inform, being intimidated by the moral weight of the authorities 
or yielding submissively to official requirements. 


One year after enactment of the Constitution, we must renew our faith in our 
institutions and note that we are making progress in civic and democratic con- 
science. The protection of the freedoms of thought and information is neces- 
sary for national development and for the higher interests of Chile. Even 
more, those freedoms are indispensable to the government and contribute to 

the participation and cooperation of the populace in public affairs. The 
Chilean constitutional regime is inconceivable without our historical 

system of freedoms, which is based upon freedom of thought and freedom of 
information. 


As is natural, yesterday's anniversary was a workday, and the government cid 
not officially or publicly celebrate the date. However, the president's 
speech discussed the basic provisions of the Constitution and the values which 
it ypuarantees for all: freedom, personal security and public order. The 
interplay of those values should bring about justice and peace, thus fully 
justifying the enormous effort of the armed institutions and the forces of 
order as well as of the entire populace to reconstruct the country and to 
endow it with broad moral and material development. 


8143 


CSO: 3010/1153 


44, 





DOMINICA 


COLOMBIA TO EXTEND CREDIT, ASSISTANCE IN VARIOUS AREAS 
Bridgetown ADVOCATE-NEWS in English 9 Mar 82 p 10 


[Text] Roseau, Dominica, Monday (CANA)--Colombia is to extend a line of 
credit to Dominica, primarily for the purchase of cement from the Central 
American state, Prime Minister Eugenia Charles has announced here. 


Miss Charles, who has just returned home from a three-day official aid- 
seeking visit to Coiombia told reporters that she expected that the final 
documents for the bilateral agreement would be ready for signing by next 
month. 


She said that the cement would be made available to Dominica through an 
agreement with the Central Bank in Colombia. One result of this would be a 


great price reduction for Dominicans. 


While in Bogota, Miss Charles held talks with President Turbay Ayala and 
other government officials who she said were very responsive to the needs of 
her economically beleguered cointry. 


She said too that as a result of discussions with the Ministry of Agriculture 
there, Dominica may be receiving technical assistance in that field, as well 


as a supply of beef from Colombia. Dominica she says presently imports its 
beef from New Zealand. 


She said that the Colombians were considering a shipping service between the 
two countries in order to enhance each other's trade. 


Talks with Gomez Jaramillo, director of the National Coffee Federation of 
Colombia, had resulted in that country offering to assist Dominica in coffee 
production. 


She said that the Colombians had offered to investigate lands on which coffee 
could be grown, as well as advice on varieties. 


In the field of education Miss Charles said that she had been promised tech- 
nical assistance, including the possible training of Dominicans in the field 
of hydro-power, radio and television. 











" A) 


She said she was particularly interested in a Colombian scheme called ‘sena 
under which people are trained to do a job in which they are already func- 
tioning. Such an idea Miss Charles said, could fit into the current techni- 
cal education programme of her Government. 


The Prime Minister said that the Colombians had promised to send to Dominica 
next month a team of experts in the various fields earmarked for assistance, 
with the main aim "at looking at means of responding to our requests." 


CSO: 3025/210 














COUNTRY SECTION DOMINICAN REPUBLIC 


POLITICAL PARTIES REGISTER, APPOINT CANDIDATES 
FLO11/700 Santo Domingo Radio Mil Network in Spanish 1000 GMT 1 Apr 82 


[Text] Three political organizations, including the Reformist Party [PR], 
yesterday registered at the central electoral board the candidates who 
will participate in the 16 May elections. 


The PR has elected its top leader Joaquin Balaguer to run for president 

of tiie nation and Fernando Alvarez Bogaert as vice president. In addition 
to these candidates the main opposition party registered its candidates 
for senators, deputies and town and city mayors in the capital district 
and the provinces. The PR delegation to the central electoral board was 
headed by (Joaquin Sicardo), secretary general of this party. 


The Social Democratic Alliance also registered its presidential and vice 
presidential candidates along with those for senators, deputies and city 
and town mayors in the capital and the provinces. The presidential candi- 
date will be (Jose Rotela Vilader) and (Jose Augusto Thomas) will run for 
vice president. 


The National Progressive Force registered only (Marino Dinisio Castillo) 
who will run for president and (Luis Vargas) as candidate for vice president. 


The PR will participate in the coming elections in an alliance with the 
Revolutionary Social Christian Party, the movement of Social Christian 
Action, the National Action Party, the National Civic Union and the National 
Party of Civil War Veterans, among others. 


The political organizations which registered their candidates also submitted 
to the central electoral board records of their conventions, declarations 

of principles, party statutes and authenticated newspaper clippings of 

calls for national assemblies. These documents were received by 

(Jorge Ramon Jimenez) secretary of the board. 





CSO: 3010/1232 
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COUNTRY SECTION DOMINICAN REPUBLIC 


BRIEFS 


ELECTIONS, TEACHERS' STRIKE--Santiago--President Guzman yesterday said that 
the nation's democracy will be at stake during the May elections. He 

also called upon all Dominican people to think about whom they were going 
to vote for. The president said that the Dominican people must cast their 
votes against any attempts at hindering democracy. The chief of state was 
interviewed in Santiago where he had gone together with his wife to dedicate 
several projects. President Guzman also asked the Dominican Association of 
Teachers [Asociacion Dominicana de Profesores] to give some thought to the 
48-hour strike announced by this organization. This strike was to take 
place today, Wednesday, and Thursday and is motivated by a conflict regard- 
ing the distribution of some 8 million pesos worth of salary increases. 

He explained that actions of this kind could give rise to conditions 
capable of disrupting the country's democracy. He urged the teachers to 
think first of their country and then of their own personal ambitions. 

He reatfirmed that during his term in office the teachers have received 
more benefits than under any other administration and must, therefore, 

stop and think for a while before dcing anything that could disrupt the 
nation's democracy. [Text] ,{FL311910 Santo Domingo Radio Mil Network 

in Spanish 1000 GMT 31 Mar 82] 


PEASANTS, TROOPS CLASH--Sa..tiago--President Antonio Guzman has stated that 
very soon the government will pay for the iand which will be flooded by the 
reservoir of the (Hatillo) dam in Cotui. The head of state pointed out that 
committee has been appointed to meet with the peasants and ask them to 
wait since the payment has already been ordered. Guzman explained that 
the money has not become available as fast as the peasants wanted it to but 
promised that these payments will be made as soon as government income 
permits. The peasants of eight rural communities in Cotui are asxing the 
government to pay for their land which has been occupied by the (Hatillo) 
dam corporation and to resettle them in equally productive areas. Violent 
clashes took place yesterday between peasants and joint army and police 
troops. As a result of these clashes one person was shot dead and nine 
were wounded. The incident occurred when the peasants blocked the highway 
setween Piedra Blanca and Cotui, cutting off all northwestern-bound traffic. 
The peasants, who were asking the government to pay them for their land, were 
confronted with joint police and army troops sent from Santo Domingo and 
San Francisco de Marcoris. The situation is still tense in this area of 
approximately 50 square kilometers which hosts about 2,000 families. [Text] 
[FL311654 Santo Domingo Radio Mil Network in Spanish 1000 GMT 31 Mar 82] 











MINISTER IN MEXICO--Mexico City--Dominican Secretary of State for Foreign 
Relations Manuel Enrique Tavares Espaillat has asked all Caribbean countries 
to make a decisive contribution to peace. Speaking during a luncheon held 
in his honor by his Mexican counterpart Jorge Castaneda, Tavares Espaillat 
said that regional peace can be helped through domestic stability, 
political pluralism and democracy. We also advocate peace and social 
justice for each and every nation amid efforts for economic development 

and respect for the rights of other people, the Dominican foreign secretary 
said. Tavares Espaillat acknowledged Mexico's good will which had inspired 
its active diplomacy aimed at proposing solutions for the difficult crisis 
which plagues various Central American countries. The Dominican foreign 
secretary said that Mexico's efforts to find solutions to the crisis of 
certain Central American countries clearly demonstrate the solidary and 
fraternal feelings which have been prevailing in Mexican foreign policy. 
Atter pointing out that regional problems stem from economic and social 
issues, Tavares Espaillat emphasized the excellent relations between Mexico 
and the Dominican Kepublic. Together with his Mexican counterpart, the 
Dominican foreign secretary discussed bilateral relations and the critical 
situation in many parts of the world. [Text] [FL311820 Santo Domingo 

Radio Mil Network in Spanish 1000 GMT 31 Mar 82), 


COMMUNIST CANDIDATE ARRESTED--The candidate of the Dominican Communist Party 
(PCD) for the post of San Juan de la Maguana mayor was again arrested 
yesterday less than 24 hours after his latest arrest. (Domingo Rodriguez) 
had traveled from San Juan de la Maguana to Las Matas de Farfan in order 

to recover a motorcycle which was being held by the police of that southern 
town. When he demanded that the vehicle be turned over to him the police 
arrested him. The PCD press office state that (Rodriguez) was released 

only that very morning and that his subsequent arrest is totally unjustified. 
The PCD urged the national electoral board to put an end to what it called 
systematic police harassment of PCD members, [Text] [FL311745 Santo Domingo 
Radio Mil Network in Spanish 1000 GMT 31 Mar 82] 


BALAGUER NOMINATED--The Reformist Party [PR] convention has selected 

Dr Joaquin Balaguer as their presidential candidate with 298 votes. 
Fernando Alvarez Bogaert, first vice president of the PR and director of 
the government sugar council, won the nomination for vice president handily 
with the backing of 226 of the delegates attending the extraordinary con- 
vention. Fernando Alvarez Bogaert, although running into some nervous 
moments, held on to the lead and the backing of his people. The tension 
at the PR local office developed during the convention due to waves of 
rumors and provocative actions by groups opposed to Alvarez Bogaert which 
allegedly turned the power off at 0100 in the morning while the vote was 
being taken. Power was restored a few minutes later and the voting 
continued. [FL291900 Santo Domingo Radio Mil Network in Spanish 1000 GMT 
29 Mar 82] 











GUERRILLA OUTBREAK DENIED--President Guzman has said that there is no 
guerrilla outbreak in the northwest. He indicated that reports on such 
outbreak are mere rumors which only exist in the minds of those 

who have created them. He said that these reports are untrue and 
explained that democracy and freedom prevail in the Dominican Republic. 
The president made these remarks while being interviewed in Moca where 
he attended the dedication of the new building of the savings and loans 
association. [Text] [FL301505 Santo Domingo Radio Mil Network in Spanish 
1000 GMI 30 Mar 82] 
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COUNTRY SECTION ECUADOR 


FOREIGN MINISTER EVALUATES PRESIDENT'S TRIP 
PA310438 Quito Voz de Los Andes in Spanish 1230 GMT 28 Mar 82 


[Text] In answering questions for the media upon his return to the country, 
Ecuadorean Foreign Minister Luis Valencia Rodriguez said that the results of 
President Oswaldo ilurtado's visit are very satisfactory for Ecuador, because 
the goals that the government set out to accomplish on the trip to Venezuela 
and Colombia were achieved. 


In terms of the personal aspect, Valencia Rodriguez said, I must say that 
contacts among heads of state are very important, for many problems can be 
solved through these personal contacts. He added that the presidents of 
Verezuela, Colombia and Ecuador had a chance to openly and frankly discuss 
in-ernational, regional, subregional and bilateral issues. 


In the international sphere, for example, he noted that the three countries' 
presidents agreed that the world economic situation continues to deteriorate. 
There are very grave indicators of this deterioration in the world economy, 
particularly factors like increasing inflation, unequivocal signs of a 
recession and the difficulties that developing countries have in gaining 
access to capital markets. 


All of this makes the economy in developing countries increasingly difficult. 
Therefore, the presidents of these three Andean [countries] found it very 
difficult to reach agreement on how to solve problems. 


As for political aspects, Valencia Rodriguez said that the three presidents 
analyzed and reviewed the existing situation in Central America. They said 
that this problem affects not only these countries but is a cause of serious 
concern for the entire continent. In this regard, he said, the three 
presidents agreed that these problems must be solved through absolute 
compliance with basic international principles, including respect for the 
self-determination of peoples, nonintervention and the need for peaceful 
solution of controversies. 


Asked if the country's territorial interests were strengthened by this visit, 
the foreign minister said that the problem between Peru and Ecuador, though 

a bilateral conflict, is also a problem of concern to all members of the 
inter-American community. 
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te said that a problem of this kind between Andean Pact members and Latin 
American countries is a matter that demands the attention of all members 
>t this community. He noted that drawing such interest and making the 
international public aware of the magnitude of the problem is a step 
forward in seeking a just and definitive solution to it. 

the foreign 


| 


in regard to recognition of the new Guatemalan Government, 
minister reported that the issue is being studied and that they do not 
have enough information yet to determine policy on this matter. We have 


very few reports and they do not permit a thorough evaluation on the 


Guatemalan problem, he added. 


CSO: 3010/1231 
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COUNTRY SECT ION ECUADOR 


MINISTER SAYS OPEC DECISION TO BE FOLLOWED 
PAOQ11630 Quito Voz de Los Andes in Spanish 1230 GMT 31 Mar 82 


(lext] Natural Resources and Energy Minister Eduardo Ortega has said that, 
following OPEC's instructions, Ecuador will reduce its oil production to 
10,000 barrels a day to mairtain the price at US$34 a barrel. Otherwise, 
the price would have dropped to US$25 per barrel, he said. 


(hegin recording] OPFC determined that the member countries had to reduce 
their production to maintain the price structure and current OPEC prices. 
It is well known by all that in recent times excess production had been 

ir storage in the industrialized countries and was exercising pressure 

ard causing prices to drop. |end recording] 


Tite decision involved some sacrifice, true, but OPEC has come forth more 
united and stronger, the minister said. 


(Begin recording] The international press predicted that had this decision 
not been made, the price of oil would have dropped to even US$25 per barrel 
atter the meeting. [end recording] 


It is more beneficial to the country to reduce production and maintain the 
price than to sell oil at US$25 per barrei. 


[his measure, he said, [begin recording in progress] will be maintained as 
long as necessary, until supply and demand are balanced--as long as 
necessary to maintain the price. [end recording ] 


OFEC's decision will cost the country 2.2 billion sucres. OPEC's decision 
tc drop the production of oil will affect Ecuador financially by approxi- 
mately 2.2 billion sucres this year. According to the minister, all member 
countries will strictly follow OPEC's Vienna decision. A commission will 
be appointed for this purpose. The reduction of oil income has been the 
main cause for the economic weakening of the Ecuadorean State Petroleum 
Corporation, CEPE, which is currently unable to make large investments 
which contribute to the development of the country's hydrocarbon industry. 
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COUNTRY SECTION ECUADOR 


GOVERNMENT DENIES REPORTS OF DEATHS IN MANTA 
PAO4OO020 Quito Cadena Ecuador Radio in Spanish 2300 GMT 31 Mar 82 


(iext] The government denied reports of several deaths during the eviction 

ot the 5,000 persons who occupied private property in Manta. During a news 
conterence this morning, government and justice minister Dr Galo Garcia Feraud, 
said that the government had acted according to the constitutional precepts 

in the face of violence. 


The state secretary said that at no time had the government drifted away 
trom the law. Here are excerpts of his remarks: 


[begin recording] [Garcia Feraud] Not at all. In fact, a few minutes ago, 
we received a phone call from the mayor of Manta, Dr (Alberto Canto), 

in which he expressed on behalf of the municipality and people of the city 
o! Manta, their gratefulness to the national government for having handled 
the situation with such firmness and prudence. He also said that at that 
precise moment, he was meeting with the president of the housing bank's 
board of directors, (Ricardo Davalos), and that in a few minutes they were 
yoing to call a news conference to report to the nation on the efforts being 
mide to alleviate the tensions affecting several sectors of the country, 
mainly the larger cities such as the capital of the republic, the cities of 
Guayaquil, Manta and others. 


le said they would also comment on a plan being prepared on a national 
} 


level, and which the president of the housing bank would release to the 
media tor publication today. 


[Question indistinct ] 

‘Answer] The information we have is categoric on the issue. Only one 
person was killed, another hospitalized and seven others suffered slight 
bruises. This information was supplied by the Health Ministry upon our 


request for a more specific report on the situation. 


luestion indistinct ] 
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[Answer] Not so much. In any case, the national police were in charge of 
the operation since, as established by law, they usually handle such 
situations. Naturally, whenever the police need help, it is normal for the 
other branches of the armed forces to offer assistance. This has happened 
many times in the nation's republican and juridical history. 


On this occasion, the operation was handled by the police and did not reach 
the dimensions alleged by some sectors. However, in view of yesterday's 
disorders caused by groups that tried to attack municipal facilities, 
including the mayor's residence, in an attempt to create disturbances and 
anxiety among the population, it was necessary to request assistance from 
the armed forces, mainly to protect the public service facilities. 


We must reiterate that Ecuadorean rights do not only pertain to those who 
shout and participate in protest rallies, but also to the nearly eight 
million inhabitants who have the right to the use of public service 
facilities, such as water, roads, and so forth, and who also have the 
right to protection for their private property as well as the public 
installation because the later are also part of the Ecuadorean state's 
patrimony. [end recording ] 
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COUNTRY SECTION ECUADOR 


ECUADOREAN PRESIDENT'S NEWS CONFERENCE 
PA271806 Quito Voz de Los Andes in Spanish 1730 GMT 26 Mar 82 


[News conference held by Ecuadorean President Oswaldo Hurtado Larrea at 
Narino Palace in Bogota on 26 March--live] 


[Text] [Hurtado--broadcast in progress] that would result in a lesser 
influx of currency and therefore in less funds for the state budget and 
for other state institutions. I feel that these painful decisions are 
necessary to save an organization that did its part in the struggle being 
waged by the Third World countries, to try to recover the value of its 
exportable raw materials. 


Since the 1950's, the issue of reducing the factors that contribute to 
the deterioration in exchange has been a metter of particular interest 

to Latin America, its consideration of which has been encouraged by ECLA. 
The issue, specifically, is the drop in our exports’ prices, while those 
of the northern industrialized countries of the north have increased. So 
tar, OPEC has been one of the few organizations that has managed to wage 
a successful battle against this unjust situation, which affects the 
Third World countries. 


it would have been a great error, ~>t only for the oil-exporting countries 
but for all Third World nations, to have allowed the industrialized countries 
to get away with their objective, which was to bring down the price of oil. 


I believe that this sacrifice [not further specified] will not only shortly 
obtain the political objective that can be expected from what I've just 
said, but will, in the medium and long-term, also permit the stabilization 
ot oil prices. 


‘Ouestion}] (Ariel Cabrera), for the todelar network of Colombia. 

Mr President, many Latin American countries are engaged in an arms race, 
using the defense of their sovereignty as the pretext. Has any agreement 
been reached by the Andean Pact on restraining this situation? 


[Answer] Several resolutions have been approved and have been signed by 


the presidents of member-countries of the Andean group. For example, one 
of these resolutions is contained in the letter of conduct signed in 
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Riobamba. Basically, the problem, to which I referred last night, is that 
there are territorial problems behind the arms race. If we wish to put an 
effective halt to arms race, we must necessarily attack its cause. In 
other words, we must solve the territorial problems. That is why I have 
emphasized, in various public statements that I have made on this trip, 
the need to seek mechanisms that will permit a solution to the territorial 
problems we have in Latin America, particularly in the Andean subregion. 
We must give this subject our complete attention. 


Armed forces will always exist and are in fact necessary to all of the 
countries of the continent. Without them, society cannot develop normally. 
However, the existence, development and progress of armed forces are one 
thing, while an arms race is something else. We must remember that the 

arms are generally supplied by the industrialized countries of the north, 
while the wars occur among the countries of the south and of the Third World. 


[Question] I am (Cloria Cecilia Gomez), from the 24 hours television 
newscast. Mr President, we frequently hear criticism here in our country 
and usually among countries that are involved with the Andean Pact because 
of the stagnation of the process, its few achievements and because it has 
tailed to live up to its commitments. You have just been to Venezuela 

and now you are here in Colombia--what do you think should be done to insure 
that the integration process fulfills its objectives? 


[Answer] If we analyze the results of the Cartagena Accord in the context 
of the goals we have set, we might be justified in criticizing it and even 
in teeling somewhat frustrated. But if we compare them with the results 
obtained by other efforts at integration--Laft7 and the calm, for example-- 
[ think that the results have been very successful. Nevertheless, we 
cannot deny that we have not advanced as rapidly as we would have liked. 

In this respect, the primary cause is probably the fact that we are still 
dealing with member-countries of the accord within our traditional concept 
of national sovereignty. 


In a speech delivered at the Venezuelan congress, I mentioned one of late 
Presia2nc Eduardo Frei's views--that integration could not make any progress 
without first redefining the concept of sovereignty. For this reason, it 

is necessary to establish the Andean court of justice, which has met 

nothing but obstacles to date. On this trip, however, I have received 
optimistic reports indicating that Venezuela has almost completed its study, 
which will soon permit the appointment of this court to help solve the 
problem of unfulfilled obligations. 


(Question] (Javier Baena) from AP. Mr President, while you are on a tour 
to Venezuela and Colombia, Vice President Leon Roldos has issued strong 
accusations against your administration and has accused you of betraying 

the political program that put you in power, along with the late President 
Jaime Roldos Aguilera. What is your opinion about Leon Roldos' attitude 

and what are the possibilities that an institutional crisis will result from 
the attitude of the vice president? 








‘Answer] If by institutional crisis you mean the possibility of a collapse 
of Ecuador's democratic regime, I will tell you that that possibility does 
not exist. As for the rest, I do not wish to speak about a domestic issue 
while outside the country. Enough damage has been done to democracy in 
Ecuador by this kind of statement; I do not want to throw more wood on 

the tire. 


[Question] (Domingo de la Espriella) from Radio Sutatenza. Mr President, 
you have talked about putting the relations between Latin American countries 
and the United States on a multilateral basis. Does this mean that 
organizations like Lafta should be strengthened? 


|Answer] The plan that I have suggested primarily concerns SELA, because 
it is the organization that should deal with this type of issue. Lafta 
has other purposes and objectives. Therefore, it is up to SELA to analyze 
problems that have arisen, to delve into the international economic 
situation and to submit proposals that can be discussed and analyzed at a 
political level. 


[Question] (Luis Felipe Salamanca) from [word indistinct] National News 
Agency. Mr President, OPEC was created to defend the interests of oil- 
producing countries. When we talk about the integration of the countries 
‘t the Andean group, why don't we talk about selling oil at a price lower 
than that offered by Venezuela and Ecuador to industrialized countries? 


\nswer] Venezuela, which is a member of OPEC, and Mexico, which is not, 
are selling their oil under the conditions you have mentioned, by estab- 

ishing special prices and favorable terms for Central American and 

ibbean countries. Tt is natural for these two countries to have assumed 

this responsibility toward their Latin American brothers, because they both 
have high oil production. Each of them produces approximately 2 million 
barrels daily. Ecuador produces only a little over 200,000 barrels daily 
ind we consume approximately 100,000 barrels daily ourselves. We are a 
inor exporter of oil. This asset, which has greatly contributed to 


rogress in my country, has not yet reached the point to permit us to assume 
‘sponsibili*y similar to that undertaken by Venezuela and Mexico, though 


we would like to do so; I hope that we can someday. 


af 


Moderator] We appreciate the participation and cooperation of the repre- 
sentatives of news media in this news conference with Ecuadorean 


) 


President Dr Oswaldo Hurtado Larrea, in which Colombian President 
dr Julio Cesar Turbay Ayala was also present. Thank you. 














COUNTRY SECTION ECUADOR 


HURTADO PRESS CONFERENCE HELD IN BOGOTA 
PA282138 Bogota Domestic Service in Spanish 1300 GMT 26 Mar 82 


[Excerpt of speech by Fcuadorean President Oswaldo Hurtado Larrea at 
banquet to honor Colombian President Julio Cesar Turbay Ayala held at 
the Bogota Hilton Hotel on 25 March 1982--recorded] 


[Text] The imperialist nations are intervening in domestic affairs in an 
increasingly overt fashion. The extremist groups, which advocate extreme 
positions, believe that the time has come to lay siege to democracy. There 
is a loss of faith in a system that, despite its weakness, is the best 
possible. When authoritarianism insists on not returning sovereignty to the 
people, when violence wants to deny the citizens' right to choose their 
destiny, when the great powers have chosen Latin America to settle their 
hegemonic conflict, when world recession has prompted a deterioration in 
our economies, when serious social problems are still to be solved, when 
the basic principles of liberty and justice are questioned, in sum, when 
despair and uncertainty abound everywhere, those of us who have the fortune 
and responsibility to head democratic governments on this continent or 
those who have some authority within their institutions, have the unavoid- 
able obligation to join efforts and lay aside conflicts to create the 
conditions that permit us overcome such difficult situation. 


History shows many instances when people have overcome tragedies and dis- 
asters thanks to strong national unity. The serious problems affecting 
Latin American democracies demand the same attitude. 


The crisis in the international economy also calls for Latin American unity. 
For many years, the Third World countries have been struggling for a new 
world economic order that may permit a gradual reduction in the abysmal 
difference existing between industrialized and developing coujtries. In 
negotiations already held, the areas of greatest interest have deen inter- 
national trade and the financing of development. We have sought to avoid 
instability in the export of basic products, to guarantee that basic 
products can be sold at rewarding prices and to assure an appropriate flow 
of capitals for the Third World which should at least represent 1 percent 

of the gross national product of industrialized countries. 








these noble goals were not attained during the North-South dialogue and today, 
is a result cf world depression, the international economic relations tend 


to deteriorate dramatically. 
significant drop in the volume and price of exports of raw materials and 
agricultural products is expected. The financial flows have remained far 


from the established goals and they tend to be concentrated in private loans 
granted by international banks whose interests are becoming more onerous. 


CSO: 3010/1231 
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COUNTRY SECTION EL SALVADOR 


ANEP DISPLEASED WITH U.S. SENATORS' ATTITUDE 
San Salvador EL MUNDO in Spanish 16 Feb 82 p 3 


[Text] ANEP [The National Association of Private Enterprise] regrets the 
conduct of some U.S. representatives and senators regarding the conflict 
here. A press release sent yesterday afternoon says: 


"The National Association of Private Enterprise [ANEP], in view of the 
dangerous political maneuvers that are being developed abroad with the 
pretense of deciding the destiny of the Salvadoran people, denounces: 


l. The terrorist organizations that are operating in El Salvador under the 
leadership and patronage of international communism have for a long time been 
setting up in several foreign countries a gigantic campaign of disinformation 
with the clear and obvious aim of forcing negotiations on El Salvador's 
domestic problem. 


Regrettably, some U.S. representatives and senators are lending themselves to 
these purposes in open opposition to the government of President Reagan and 
on visiting our country, they show that they come with prejudiced opinions 
about the tragic reality that our people are suffering. 


Conversations heid by several of these representatives with members of various 
sectors of national life have made it completely clear that visitors such as 
the above mentioned are not really interested in knowing what is happening 

in this country, but in simply guaranteeing with their visit the positions 

of their political party against President Reagan. What least interests 

some of these gentlemen is the welfare of the Salvadoran people; their true 
interest is to achieve some political renown in the United States for 
criticizing, attacking and opposing the President. 


[In view of this attitude, Salvadorans with a feeling of profound national 
dignity, with full patriotic integrity, on learning that these gentlemen 

were coming only to feign an investigation in order to continue confusing 

the North American people and to try to block the administration of President 
Reagan, who has a clear vision and awareness of what is happening in El 
Salvador, detracted and rejected these false, preconceived ideas, thus not 
lending themselves to their manipulations. 
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2. ANEP, on denouncing this type of maneuvers, which are becoming stronger 
and occurring with greater pressure, raises its voice to alert the Salvadoran 
people not to let their will be bent or their decision to continue fighting 
until the last sacrifice to decide their own destiny, to defend the 
fatherland from international handling and interference and to save it from 
communist slavery. 


ANEP rejects once again any idea, intention or maneuver that seeks to lead 
to negotiations with the terrorist ‘teadership, which is causing so much 
sorrow, death and destruction to our long-suffering people. In making this 
rejection most spiritedly, ANEP repeats its support for the determination 
of our people to find a solution to the conflict hat we are undergoing 
through the electoral process, which path ANEP was .he first to introduce 
and to continue defending against any machinations, wherever they may come 
from. 


Free, uncorrupt and fair elections are the sovereign determination of our 
people, which no one can change. 


9545 
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COUNTRY SECTION EL SALVADOR 


CEDES [SSUES STATEMENT ON COUNTRY'S SITUATION 
San Salvador EL MUNDO in Spanish 19 Feb 82 p 3 


[Text] The Episcopal Conference of El Salvador [CEDES] 2 days ago held a 
special meeting in this city at the close of which they issued a statement 
on the situation in the country. 


A copy of this document was sent to us by the general secretary of CEDES, 
Monsignor Freddy Delgado A., who says in an attached note: 'The changes 
in historical circumstances are varied, violent and frequent. It is 
necessary, therefore, to continually harmonize and adjust ideas about the 
situation of the country. This has caused CEDES to express itself with 
increasingly greater frequency." 


CEDES' statement thus says: 


The bishops of El Salvador, joined in a special session on 17 February 1982 
make the following statement: 


1. The criterion that guides and enlightens the Church is the complete good 
of the people. Most of the Salvadoran people reject the violence of the 
Left and the Right as well as abus.s by members of the Army and the security 
forces. 


2. We observe that this conflict--which has domestic causes--has been 
internationalized in such a way that the decisions for resolving it slip 
away from the hands of the Salvadorans. It is a fact that the big powers 
are contributing to maintaining the conflict. 


3. The present conflict, which has degenerated into terrorism, has been 
increased at this time in several areas of the country by the armed 
communist groups (FMLN) [Farabundo Marti National Liberation Front] to 
prevent the elections. The international media have magnified and distorted 
these events, creating a false image of what is happening in El Salvador. 


4. We believe that the elections, despite the irregularity of the 
circumstances, are a peaceful means for the majority of the peopie who have 
" W 


said "no" to violence to have the opportunity to express their will. This 
can be the beginning of a solution to the armed conflict. 
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», We repeat once again that it is the Salvadoran people who must resolve 
the problem of El Salvador. 


San Salvador, 17 February 1982. Jose Eduardo Alvarez, C.M., Bishop of 

San Miguel, Military Vicar, President of CEDES; Arturo Rivera Damas, Bishop 
of Santiago de Maria, Apostolic Administrator of San Salvador; Pedro Arnoldo 
Aparicio and Q., Bishop of San Vicente, Vice President of CEDES; Marco Rene 
Revelo, Bishop of Santa Ana, Freddy Delgado A., General Secretary of CEDES. 
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COUNTRY SECTION EL SALVADOR 


FMLN'S MARCIAL INTERVIEWED ON U.S. INTERVENTION 
Havana JUVENTUD REBELDE in Spanish 17 Feb 82 p 4 


[interview with Commander Marcial of the FMLN high command by Guenrij Borv.ik 
of the NOVOSTI PRESS AGENCY by telephone; place not specified. ] 


[Text] Several days ago I had the opportunity to send some questions 
regarding U.S. interference in the affairs of El Salvador through a Salvadoran 
journalist to one of the five members of the high command of the Farabundo 
Marti Front for the National Liberation of El Salvador [FMLN], Commander 
Marcial. This journalist telephoned me from El Salvador and dictated to me 
Marcial's replies. 


[Question] Is it true that North American soldiers are taking part in the 
junta's punitive expeditions? 


[Answer] In the Army of the Salvadoran Junta there are many North American 

military advisers who are taking part in preparing punitive operations 

against the Salvadoran people. There are also U.S. pilots who are flying the 

planes of the Salvadoran Air Force. In mid June 1981, in a place near the a 
town of La Canana (district of Chalatenango), two North American soldiers 

were found dead in a helicopter that was flying over guerrilla positions. 

Both were wearing a North American uniform. 


In October of last year I personally saw how a U.S. official was directing 

a punitive operation that was carried out by Salvadoran soldiers. We 
guerrillas were in a ravine, and he was not aware of our presence, but we 

saw him perfectly. At one point during the operacion, the North American was 
about 30 meters away from me. Later I saw how he personally machine-gunned 

a woman with three children from the helicopter. 


[Question] How many North American advisers are there in the Salvadoran Army? 


[Answer] I could not tell you the exact figure. Some of them come and go, 
others remain for a longer time, others for less time. I believe that I am 
not wrong if I say that at one time several hundred are here. Now, because 
Washington is sending new airplanes and helicopters to El Salvador, the 
number of U.S. pilots and technical personnel to take care of the machinery 
will increase. Specifically, the North Americans are sending to the Junta 
special A-37 attack planes for fighting against the guerrillas. 
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Moreover, Argentines, Israelis and Chileans are also advising the Junta and 
are particularly active in the groups of repression. The fascist Junta 
understands that all the Salvadoran people support the revolutionary struggle 
against it. For this reason, the Junta is not waging a simple war against 
the people, but a war of extermination. Just last year the Junta wiped out 
30,000 civilians. I emphasize, only civilians. Not included in this number 
are those killed who were armed. 


Last month the soldiers carried out a punitive expedition on the slope of a 
volcano in the district of San Vicente. They found 50 persons in the jungle: 
defenseless women and children who had fled from the town. The official who 
commanded the detachment requested orders from his chief by radio. We 
intercepted this conversation, and we heard how the superior officer (who was 
in the city of Sacatecoluca) ordered them to exterminate all the women and 
children. The Junta soldiers carried out the order. 


In December 1981, in the district of Marazan, the Junta soldiers murdered 
1,100 civilians. One month before they had shot 250 women, children and 

old persons who were trying to escape to Honduras by crossing the Lempa River 
in the northern part of the district of Cabanas. They machine-gunned them 
right into the river. Moreover, shots were coming from both shores. From 
one side Junta soldiers were firing, from the other, the Hondurans. 


But despite all the efforts that the Salvadoran Army is making, the 
revolutionary forces have achieved in recent months remarkable successes, 
which is disturbing Washington extremely. 


‘OQuestion] What plans are the North American imperialists harboring with 
respect to El Salvador? 


(Answer}| According to information now in our possession, they have already 
made the decision to intervene in El Salvador. As for the so-called elections, 
set for 28 March, Washington means to use them as a political and moral 
justification for intervention. We know that the North Americans maintain 
spe. ial troops in San Diego that are ready to be sent to El Salvador at any 
moment. This same type of troops cc. be moved from Florida and from the 

anal 70: >. ‘To facilitate intervention from Honduras, they are now 
‘arrying out an operation to clear the border between El Salvador and Honduras 
ot inhabitants and refugees. Also Guatemala and Chile can yield soldiers 
fcr intervention. 


An armed intervention in El Salvador to fight the Salvadoran people is to be 
expected in the coming days or weeks, even before 28 March. In view of this, 
i would like to take this opportunity to address through your agency all the 
people of the world. We thank everyone for the movement of solidarity that 
is growing throughout the world for the struggle of the Salvadoran people. 
‘iis movement offers us tremendous moral support and instills us with 
strength. We want the world to know that a new crime is being forged against 
the Salvadoran people. But we are certain that all honorable men in the 
world will raise their voices against this new crime. 
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COUNTRY SECTION EL SALVADOR 


FMLN'S ANNA MARIA ECHEVERRIA INTERVIEWED BY 'L'UNITA’ 
Rome L'UNITA in Italian 10 Mar 82 p17 


[Interview in Milan with Anna Maria Echeverria of the Farabundo Marti Front by 
Vanja Ferretti; date not given] 


[Text] "I worked as a sociologist. Five years ago I entered one of the 
organizations of the Farabundo Marti Liberation Fromnt--FMLN. Last year I 
worked with the frmt's political-diplamatic canmission and participated in the 
nonaligned countries' oonference which ended with a condemnation of military 
intervention in El Salvador. I also was present at the UN meeting last 
December which proposed a political solution, concluded that conditions for 
carrying out elections in El Salvador did not exist and opposed any military 
intervention. Now I live in Paris. I shall be able to return to my country 
only along the road liberated by the people's mover >-nt. To return there now 
would mean being arrested, ending up 'missing' or assasSinatea. " 


Anna Maria Echeverria--whose big eyes are as black as her hair--is in Milan to 
participate in a demonstration of solidarity with the women and people of El 
Salvador. She replies to the questions very precisely, almost in a whisper. 
"The 28 March elections are no solution at all te the crisis because the demo- 
Cratic opposition cannot participate in them and the military struggle has 
grown stronger. The only effective solution is negotiations in which all 
Salvadoran forces and all the interested parties would participate. Hence, 

the United States should also participate. During the past 50 years, they have 
contributed to determining the political and econamic complexion of the country, 
and during the war they have contributed military assistance to the Durante 
junta. Therefore, they should participate in the solution of the oonflict. 


"We hope that the United States, too, will understand that there is no other 
real solution. They cannot think of a military victory oer the democratic 
and revolutionary forces. One-third of the country is in our hands. We know 
that the American Department of State includes invasion of El Salvador among 
the contingencies to consider, but we also know that a majority of the United 
States' allies would not approve. Moreover we know that there is strong 
opposition to the idea of a military intervention among the American people 
and in Congress itself. Fortunately, they still vividly remenber the wounded 
and the dead in Vietnam. We also know that the Pentagon is aware that a pos- 
Sible North American invasion would induce other forces, additional sectors of 
Salvadoran opiniqm, to became directly involved in the armed struggle. For 
all these reasons the front considers thac political negotiations are the only 
real solution and it supports all efforts in that direction." 
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Question] And what do you think of the Reagan plan for the Caribbean area? 


icswer] El Salvador and the other countries of the zone badly need econamic 
issistance. We are on the brink of collapse. The enormous cost of the war is 
now added to the damages caused by centuries of underdevelopment and imperialist 
domination. We have calculated that about a billion dollars have already been 
exported fram El Salvador. Thus, we need econamic assistance more than ever. 
But it should serve to reconstruct the country, to restore industries, houses, 
ind hospitals to peacetime conditions and to true stability. It cannot be 
ised, as Reagan does, to hide the priority objective, which remains first the 
weakening and then the destruction of the armed forces of the resistance. 
[Question] A government of peace and stability--is that what you propose for 
the country's future? What are the views of the various components of the 
front? 


Answer] In the 1970's, discussion among the opposition forces in El Salvador 
was often carried out as an ideological exercise in mutual recrimination. We 
have erred--like many other movements--in sectarianism and hegemonism. However, 
the total political crisis within the opposition after the 1979 coup's failure 
as democratic beginning, as well as the suffering and heroism of the popular 
resistance, have forced all the organizations not only to form a united mili- 
, but also to think of a common political plan for the future. Here 
are the points we consider essential: 1) purging of the amy of fascist ele- 

) far-reaching econamic, political, and social reforms which would 
jive the people what they need; 3) a guarantee of ideological pluraliagn, reli- 
ous toleration, and mutual respect; 4) introduccion of a mixed econanic 
ystom; 5) placing the country in the nonaligned grqp on the international 


Juestion}] If this is your plan, what do you reply to those--not only in the 

nited States--who argue that, in a world divided into two spheres of power, 
y you must be pro-USSR since Duarte is pro-American? 

Ancwer] We reply that our people, like those of all South America, are deeply 
imperialist. Beciuse imperial. cw means poverty and underdevelopment for 

chness i ~loitation for American multinationals. Because in our 
ry imperialism means landing of the marines and CIA coups against Arbenz 
/ \illende. Our people are anti-imperialist because of that, not because of 
ec Lagical ties with the USSR or with Cuba. 


And just because we have always been dependent on imperialism, we are now 
‘glinag for independence and self-government. We are against the American 


ve rnment but not the American people. We wish to becane a nmaligned country. 
r, it is the American leaders who show even acertaln racism toward my 
meople: they do not want to believe that poor peasants, who are almost always 
ite, raaged, and hungry, can understand it 1S possible to rebel against 
mpilre. They do not want to acknowledge that in the liberated zones of the 


-where there is our radio station "We Shall Cmaquer"--first fruits of an 
and popular gwernment. 








(Question] And how do you think you will conquer the empire and underdevelopment? 


\Answer] There are same very interesting insights in the Mitterrand govermment's 
actions, and in the statement Berlinguer made during his trip last October in 
Latin America. They reject the one-sided interpretation of underdevelopment as 
the result of poor countries' internal situations and they propose common action 
among the countries of the Third World, the working class, and progressive 
forces of the West. It is true that European workers have a standard of living 
50 times higher than underdeveloped peoples, but it is also true that our 
underdevelopment is borne of a distortion of the same capitalism that seeks to 
prevent the working class fram gaining acceptance as a participating force in 
the decisionmaking processes and in the goernment. "Either all or none" is 

the watchword for saving ourselves in the crisis. If the Western working class 
adopts that point of view, we can make great progress. (The question 1s quite 
different for the United States, however. It is threatened by a new MCCarthyiagn. 
It does not have an independent culture but is completely manipulated by the 
mass media.) 


[Question] Meanwhile, what support do you need now? 

[Answer] The struggle in El Salvador is very difficult. We need all possible 
Support for our armed struggle, for our radio “We Shall Cmquer,” which each 
day breaks down the encirclement in which the junta would like to confine the 
fighters and separate them fram the people. The tront is no isolated on the 
international level--as the United States would wish--but we must see to it 
that it is recognized by the greatest number of countries as the legitimate 
representative of the Salvadoran people. How can a junta be the representative 
of those wham it starves and kills? 


i 
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COUNT RY SECTION FL SALVADOR 


MAJANO INTERVIEWED BY ITALIAN NEWSPAPER 
Rane L'UNITA in Italian 9 Mar 82 ppl, 16 


[Interview in Mexico City of Col Adolfo Arnolo Majano, military leader of the 
brief 1979 democratic experience, by Giancarlo Angeloni; date not given] 


[Text] [Question] What will be the effects of the Salvadoran elections wanted 
by Duarte? 


[Answer]! They will worsen the situatiqm; a political vacuum will be created in 
the country and this will increase the violence. 


f 


[Question] And what forecasts can be made concerning the course of the war? 


(Answer] By now the conflict has acquired international dimensions and is 
eluding Salvadoran control. A political solution must be found, an agreement 
among the parties. But it must be done very soon. 


The man who is facing us and answering our questions dees nao really seem to 
be a soldier and a former chief of state. Calm, affable, choosing his words 
carefully, and always concerned to write down in his notes the essential points 
of the conversation, Col Adolfo Arnoldo Majano seems more like a young professor 
of econanics, or political science, or even of history and military geography, 
he indeed was durina a brillian' .ceer, before becoming deputy director of 
‘alvadoran Captain General Gerardo Barrios Military School. Colonel Majano 
i to the military school at the age of 40, in 1978. Then came the great 
leap forward. ‘The following year, m 15 October 1979, he headed a political- 
military movement that succeeded in overthrowing General Ramero, representative 
of the Salvadoran oligarchy. A new junta was formed of five civilian and mili- 
tary representatives, all five heads of state. In this junta, Colonel Majano 
represented the armed forces and the same time was responsible for preserving 
the Original character of that "15 October Movement" (canposed of "libe:ial" 
ldiers) which, with the support of the lower-middle army echelons repeatedly 
iffirmed its support for econamic and social change, more than a political 
nange, while respecting democratic liberties. 
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But the dream of a peaceful transformation of little El Salvador was shattered 
after slightly more than 1 year, 14 months to be exact, corresponding to the 
duration of Colmel Majano's political career. After repeated death threats he 
was forced, in December 1980, to relinquish power to Duarte, leader of the 
Christian Democrat [DC] right wing, and the Napoleon of 35,000 dead persons. 
From that time onward, there has been a long bloody trail of horrible actions, 
first taken stealthily and without notice, but later more openly and with 
greater outcry, pursuant to a policy that reminds everyone of samething we 
would prefer not to recall. It makes little difference whether in Europe one 
speaks of “internationalizatiam" of the cmflict, while in Central America it 
is perhaps preferred to say "regionalization," since in the end the word that 
counts is “Vietnamization." 


Today Adolfo Majano lives in Mexico City, a homeland for so many exiles. He 
arrived last 25 November, after having traveled through the United States, 
where he has family. He has many friends in Mexico and he knows the country 
well since he previoisly studied military affairs there for 3 years. 


Moreover, he is surraunded with respect and consideration (the Mexican Govern- 
ment granted him political asylum) and same see in Adolfo Majano the possi- 
bility of a less bleak future in El Salvador. Certainly today he is the man 
who believes in and seeks negotiations, a solution (he calls it a “political 
agreement”) which would respect the representative character of the parties: 
the Democratic Revolutionary Front, the Salvadoran church (Majano says it 
"enjoys much respect in the country and can have influence on the Vatican") anc 
the army. This is his precise view: "The United States is helping a government 
which is without any damestic support and which was several times on the point 
of collapsing because of the very contradictions of a formula which is the 
personal formula of Mr Duarte but by no means does it represent an agreement 
between the army and the DC. In fact the army was never asked nor consulted; 
instead, it submitted to what the United States imposed; and the DC is mly a 
faction of what that great prestigious party was a few years ago. Now, because 
of tne aggravation and deterioration of the situation--and Argentina's promise 
of help to Duarte should be viewed in that context--the forces favoring 
negotiations should at all costs find a political alternative. Also, in addi- 
tion to the internal forces, I am thinking of a neighboring country, Such as 
Panama, that could assume responsibility for mediation. Naturally, I am also 
thinking of Mexico's and Venezuela's participation. They have already became 
involved with the problem. But European political parties themselves could 
hasten the process of negotiations. If the Italian DC made ooncrete gestures 
in that direction, its action would have a tremendous effect in my country." 


In nis analysis of the situation in his country Adolfo Majano devotes much 
attention to the role of the armed forces. He says that, after a slow trans- 
formation during the 1970's, the armed forces are the only ones to have made 
a serious attempt, through the "15 October Movement," to avoid a tragedy in 
El Salvador. Today, however, it is the army itself that bears most of the 
blame for the tragedy that has struck. And Majano, faced with the perplexi- 
ties of an interlocutor who perhaps exhibits all-too-European limits of 
understanding, agrees, "I know; there are many negative elements, especially 
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high command. The great disgrace which the army has brought upo itself 
ould be blamed on the deliberate abuses carried out by the ruling group. But 
‘r echelons and other commanders are seeking a different policy, even if they 
ire unable to intervene. The democratic tendency revealed in the armed forces 
by the '15 October Movement’ was suffocated by that same government. That 1s 
one of the junta's crimes. It preferred to follow a wrqg path along which 
individuals without inhibitions or scruples increased the threats, assassi- 
nations, and massacres. But my position is that through a democratic orien- 
tation there is a possibility of rebuilding and redeeming our army, which is 
modern and professionally effective." 


lon} What is the social background of the members of the Salvadoran 
r 


[Answer] Generally the background 1S popular. The soldiers are peasants. 
Agents of the security corps came from poor families. Officers are of humble 
Origin or come from the lower middle class. Many new leaders have studied in 
Civilian schools and through their training are not unfamiliar with political 
and ideological discussions; nor unaware of social concerns. There is a core 
ot young officers today who are much more mature than the older officers. 
Since prolonging the conflict could bring about a rapid disappearance of all 
such forces, I am therefore seeking a political agreement. 


understand the importance of the "15 October Movement" qmme must recall that 
historically the Salvadoran armed forces were used to support each party that 
came into power. This was the case first with the National Cmciliation Party 
(.PCN] and then with the DC. This was me of the distortimq@ms we wished to 
correct when the 15 October 1979 junta was formed. The government intended to 
respect all political ideologies. It planned to redistribute national wealth. 

uraged and began concrete steps toward agrarian reform. The orientation 
jave to all branches of the state, and particularly to the armed forces, 
pected human rights and individual integrity. A commitment was also made 
iissolve paramilitary organizations--such as "Orden," a far-right terrorist 
j;rOup--which used violence to strike at political forces in order to preserve 


the tradition.lly privileged sector: 
iestion}] But can the events of 15 October be simply defined as a coup? 
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Answer] No, it waS not simply a coup, but a movement which aimed to give an 
ithentic role to the armed forces in a democratic society. The young officers 
lled on the parties representing the popular forces to farm a broad coalition 
vernment of transition. All the sectors were recognized, from the opposition 
brivate enterprise. But soon the army high command began conspiracies and 
ts, partly because of a too-trusting attitude which led the movement to 
ill same old officers. And these were disloyal. The first junta lasted 
months. They banned political parties; only the DC remained in the suc- 
ing government. I myself was forced later on to abandon the field because 
f three physical attacks on me for having cmtinued to advocate a dialog 


} ‘ 
ena or re y | 


7 
a 








\fiter leaving the government, Adolfo Majano remained in hiding in El Salvador 
months. Then, during an attempt to emigrate, he was captured in Guatemala. 


re General Lucas Garcia first thaght of shooting him; then he postponed it, 
and finally sent him back to El Salvador. In his own caintry he was imprisoned 
for 1 math and finally expelled. 


And Mr Duarte intends to stage an electoral farce in his country within a few 
lays, 28 March, which, to the advantage of the right, excludes from the election 
all the forces combined in the Democratic Revolutionary Frmt [FDR]. These are 
the same parties which, although having won the preceeding elections, were 

y fraudulently ousted from power. And today the fraud is being 

‘d. The conservatives themselves have condemned it. Suffice it to note 

that there is no electoral list in the country and that there are about 400,000 
persons who live away from their place of residence. And, as a legacy from 

the past, the result of a system which gave many persons the chance to commit 
illegal acts, 15 percent of the voting population holds two or three different 
idertity papers. Thus the goveinment can only place voting boxes here and 

there, without providing electoral lists. 

‘r such conditions," Majano concludes, "the elections acquire an aspect oi 
‘are lessness and irresponsibility, and a! © serve as an open provocation to the 
Ppcesition. The junta 1S ruining a democratic resource and iS waSting a 
reserve element which could be used at amore appropriate time. After the 
lectlons the far-right parties can have thelr representation. This fact 

titutes a future obstacle to a political solution since in the event the 
right succeeded in gaining the majority, it could certainly hound out the 

Dre nt junta and form its own government." 
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COCA-COLA PLANT RETURNED BY 


- 


‘ GEORGES. Grenada 


hiosday CANA) The 
Peoples Revolutionary 
Governmen PRG ol 


Grenada has handed back the 
kn al Coca-Cola bottling plant, 
which it serzed in September 
“74. to its operators, WE 
Juien and Company Limited 

\ccording to a statement on 
the government radio, W.E 
Julien resumed management 
of the bottling plant on 
Mondays following settlement 
of the long-standing ce ge 
between the company and the 
Commercial and [ndustrial 
Workers Umon (CIWU) 

The Grenada Government 
assumed the role of 
management of the factory 
after the company and the 
union failed to reach 
agreement on the rein- 
statement of two emplovees 
aidegedly dismissed for 
retusing to obey instructions 
and to have threatened the life 
ot the Plant Manager, Michael 
Julien, on August 15. 1979 

In subsequent negotiations, 
both the union nd the company 
wreed that an arbitration 
tirbunal should invest.gate the 
matter, but disputed over 


composition of the tribunal 

fhe union which represents 
the emplovees at the company 
approached the then Minister 
ot Labour, Selwyn Strachar.. 
inking him “to use his good 
otfices to help to resolve the 


err? 
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dispute 

\lr Strachan, in a letter to 
the company, said the public 
had suifered “because of what 
appears to be the autocratic 
ind arbitrary action of 
management. — 

Mr Strachan requested the 
company to rehire ail the 
workers within two days and 
to pay full wages from the 
commencement of the dispute 
“pending the report of a 
committee to be agreed upon 
bv all relevant parties.”’ 

He warned that ‘‘on failure 
'o adhere to the above request, 
the government would be 
forced to take the necessary 
stepsto ensure that production 
returns to its normal level.” 

The company refused to 
comply with the request and 
two policemen reportedly 

proached the plants 
fanaging Director Sandy 
avlor with an authorization 
from the Minister of Labour to 


a 
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the Police Commissioner to 
collect the keys of the bottling 
plant 

The keys were handed over 
and the plant which has been 
in Operation here” since 
November 1960 was im- 
mediateiy reopened 


Today s government 
statement said that when the 
company was seized, the 
government established a 
separate account for the 
bottling plant and that all the 
funds accumulated were 
handed over to W FE. Julien 

It also said the government 
has granted the company 
duty tree concessions to 

urchase equipment required 
tor the expansion of the plant. 

“This was in response to 
request from the company 
that it is willing to expand its 
present capacity to meet the 
country’s demands for soft 
drinks, the statement added 


GRENADA 





ST GEORGE'S. Gréenaaa., 
Thursday, CANA) — Cuba 
presented four tishing boats to 
(sl naga esterday to be in- 
corporauted into the country's 
national tishing fleet 

(he new boats are equipped 
tor catching the bonito, 

hbundant it (;renada § 


Laliers 

Sixteen Cuban crew 
members arrived with the 
vessels, and they will train 16 
srenaqians in tneir operation 


and maintenance’ before 
returning nome 

This will bring to 40 the 
number of Grenadian 
dishermen who have received 
specialised training in running 
the modern boats. the Cuban 
J Dass said 
| rift is the latest of ten 


g craft donated to 
T, [ 10a [ Vy Cuba since 
\ t 1979. when the ty 
egan cooperaling 
‘ shing tndusiry. The 


ix DOats. tor whicn spare 
irts were also donated, were 
erroement vessels built in 


een offered to Grenada by 
iba in this field, aimed at 
sunching an expanded fishing 


| 
| 

\dditional assistance has 
| 

‘ 
| istry ind the National 
| 


ne School 

148 a research vessel 
pent eight months | in- 

gating the species of fish 

t readily found off 


ePCIALISES have aiso con 





JUBA GIVES FOUR FISHING BOATS, OTHER ASSISTANCE 
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curriculum planning for the 
National Fishing School and to 
the organisation of the 
National Fishing Company 

Six Grenadians ave 
received scholarships for 
further studies in Cuba, to 
bring back the necessary 
expertise for developing the 
potential of the country’s 
fishing industry over the 
coming years, the embassy 
Statement added 
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SECTION GUYANA 


.S. OF MANIPULATING BORDER DISPUTE 


Gl ORGETOWN Guyana 
Sunday (CANA) — The op 
posit on-controlled Guyana 
Ag ‘ricultural and General 
Workers Union (GAWU) 
which represents sugar in- 
dustry workers, has accused 
the Lnited States of making | 
iifficult for Guyana and 
-enezuela to settle their long- 
standing border dispute 

[the claim was made in one 
of the 23 resolutions passed at 


ies 10th pernial elegates 
rence of the G: AWU' S 
which is controlled by the 


Marxist People’s Progressive 
party PPP). Another ac- 
used the U.S. of being “‘the 
chief warmonger on the 
planet 
the GAWU said the poor 
relat ions between Guyana and 
Venezuela, which claims five- 
eights of the South American 
public ‘‘are owing to 
inipulations of U.S im- 


per:alism 


Washington was trying (to 
forminate both countries ‘for 
ts own selfish purposes, 
ahich nclude converting 
Venezuela to a gendarme for 


the Caribbean region,’’ the 
union claimed. 

The GAWU charged that the 
U.S ruling circles hac con- 
tributed to the t« der crisis by 
selling Venezu la modern 
offensive weapons far beyond 
its legitimate defence needs 
and giving the Guyana 
Government the excuse to 
militarise the country ‘‘at the 
expense of social services and 
basic human rights.” 

The unién said Guyana had 
an inalienable right to the 
territory claimed by 
Venezuela, but suggested 
outsiders allow the countries 
to negotiate a settlement. 

On werid peace and 
security, the union said the 
U.S. was trying to assert its 
total control over the affairs of 
the globe ‘‘to the point even of 
intolerable interference in the 
internal affairs of socialist 
states.” 

Washington ‘“‘has unleashec 
<n unprecedented sveapons 
build-up’ and “‘has set ir 
motion a massive build-up of 
armed forces’ the unior 
charged. 


“A renewed cold war, an 
arms build-up, the 

ranu.acture of 
sophisticated weapons like the 
enhanced radiation device 
Known as the neutron bomb, 
the stationing of nuclear 
missiles on European soils 
etcetera all point tothe U.S.A 
being the chief warmoriger 
and mischief-maker on this 
planet,”’ the union remarked. 

It accused Washington of 
‘fanning the flames of tension 
and war in the Middle East, in 
southern Atrica, in El 
Salvador, in Socialist Poland, 
in Indo-China’’ and of 
threatening the independence 
of Nicaragua, Grenada and 
Cuba 





PRY SECTION JAMAICA 


CENTRAL BANK REPORT SHOWS DEBT, TRADE DEFICIT INCREASES 
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KINGSTON, Jamaica, 
Thursday, CANA) -- 
Jamaica's inflation was down 
and revenue up, but the 
national debt and trade deficit 
both soared, according to the 
Bank of Jamaica (Central 
Bank) in its latest report on 
the tirst 10 months of last 
year 

‘pto the end of last October 
the national debt vas upwards 
ot $48 billon (JCA $1 e,ual 
% cents U.S.) and the trade 
deficit had worsened by 
nearly $318 million, compared 
tu the corresponding period in 
iYBO 

‘he performance of the 
productive sector was mixed. 
but with expert agriculture 
continuing to be down 

Among the bmghter spots 
sere the inflation rate which 
for the tirst 10 months of 1981 
‘as only 4.7 per cent against 
-b per cent for the comparable 
period in 1980, and the 
collection of revenues in- 

reased sharply 

Following is the Central 
Bank s latest summary of the 
performance of the economy, 
wshich covers mainly the 
month of October 

Following success in 
meeting the performance 
criteria under the extended 
fund facility agreement 
toward the end of September 
i¥8i the Bank of Jamaica 
made a aly a of J $67 
million from the International 
Vionetary Fund (IMF) during 
October 1981 This drawing, 
together with a deposit from 
the Venezuela Investment 
rund ‘J$44.5 million) and a 


credit under the Mexican oil 
facility (J $21.9 million) were 
principally responsible for the 
increase in the gross foreign 
assets of the bank by J $51.5 
million to a level of J $229.9 
million during the month. 
‘However, these inflows led 
to corresponding increases in 
the bank s foreign liabilities. 
With regard to domestic 
liabilities, deposits held by the 
bank fell by J $172.7 million 
mainly as a consequence of a 
reduction in the level of 
govetnment deposits. 
‘Simultaneously, however 
advances to the government 
and holdings of government 
securities fell by J $1004 
million and J $57.3 million 


— | 
‘These were the major 
movements accounting for the 
decline of 58.3 million in the 
bank's assets and liabilities 
which amounted to J $2,396.35 
million at the end of October 
1981 

‘Total deposit liabilities of 
the commercial banks rose by 
J $90 9 million during October 
1981. to stand at $1,978.6 
million 


‘All three categories of 
deposits contributed to inne 
sizeable increase, with time 
deposits being responsible for 
the largest share (J $42.5 
million! Loans and advances 
outstanding to the bank's 
expanded by J $25.2 million 
during the month, with a 
significant proportion (J $15.9 
million) being in respect. of 
ugricultural ioans 

Following the rise in 
deposits, which resulted 


partly from the exparsion in 
loans and advances. the banks 
also increased their balances 
with the Bank of Jamaica by J 
$70 0 million and_= their 
holdings of government 
securities by J $8.1 million. 
Given the faster rate of in- 


crease in deposits over ad- 
vances, the advance—deposit 
ratio declined by 2.1 per- 
centage points to 72.1 per- 
centage points to 72.1 per cent 

‘The merchant banks and 
trust companies experienced 
decreases of J $2.5 million and 
J $5.1 million respectively, in 
their time deposits 

‘These movements were 
highly concentrated in the 
short-term categories of 
maturitv, and were quite 
likely due to the competitive 
interest rates being offered by 
commercial banks, which had 
the effect of attrac*ing funds 
away from the non-’:anks 

‘Inflows of savings funds 
into the building = societies 
amounted to J $20.9 million in 


Qc ober 1981, while advances 
made durin the month 
amounted to $8.7 million.’ 

‘During the first ten months 
of 1981. gross inflows of 
Savings into the building 
societies totalled J $193.1 
million, aS against J $143.4 
million in the corresponding 
1980 period. Advances of J 
$58.5 million in January to 
October 1980 — 

During the first seven 
months of fiscal year 1981-82 
tolal revenue of J $8012 
million was recorded as tax 
receipts totalled J $603 0 
nition, or 54.0 per cent of 








estimated intake for the fiscal 
ir [in comparison, during 
rresponding i980 fiscal 
eriod total revenue of J 


ShU4 5 milien was collected 
the growth of revenue in the 
(Y81-82 fiscal year mainly 
retiects the success of the 
government in collecting tax 
rrears 
Net expenditure in the 1981 
period amounted to J $1,188 3 
million, aS against J $1.067.9 
million, in April to October 
i480 After adjustments for 
amortisation, the overall 
‘ficit at the end of October 
19%] stood at J $387.1 million, 
is aguinst J $463.3 muilion 
luring the same period in 
‘440 The major sources of 
linancing tor the deticit in 1981 
vere toreign loan inflows and 
purenases of government 
ecurities by local com- 
mercial banks 
The net no onal debt at the 
end of October 1981 amounted 
to J $4,827 4 million as against 
$).431 2 million at the end of 
ctober 1980. The net internal 
febt at the end of October 
recounted tor 639 per cent of 
the overall debt and was 
mainiy in the form of local 
registered stocks 
Four new stocks, which 
.©lded a nominal amount of J 
$is22 millon, were issued 
luring the first ten months of 


asec on provisional data 

he period January to 
i981, the total value of 
kports was J $1,498 6 mullion, 
reuse ot $2.4 million of 


cf Her 


4} per cent above the 
ponding 1980 jevel 
vaiue ot Imports for tne 

review neriod was J 
4 ‘ 
eaene 


represents an increase ot J 
$330 3 million or 22.2 per cent 
ibove the level recorded for 
‘re similar 1980 pemod. The 
trade deficit therefore rose by 
J $2806 million’ during 
January to October 1980, to 
$598 5 million in the same ten 
months of 1981. The increase 
in imports is consistent with 
the strategy to restore 
economic growth by in- 
creasing the supply of raw 
materials and capital goods 
which accounted for 74 per 
cent of the overall increase 
during the review period 


Of the major exports 
huuxite. alumina, sugar, 
banana’, the only positive 
thange recorded was in 
ijumina, which showed an 
nerease in value of J $76.9 
million or 9.6 per cent 

“A number of factors con- 
‘nue to hamper the growth of 
~ugar and banana exports, 
ncluding industrial unrest, 
ow vield per acre and adverse 
seather conditions. In the 
case ot the bDauxite-alumina 
industry, recession in the 
major industrialised 9.untries 
hegan to have serious 
repercussions on the per- 
formance of this vital in- 
dustry, but steps have been 
taken by the government to 
cushion the impact of the 
adverse circumstances 

Data on production of 
selected items for the period 
anuary to October 1981, show 
that there was improvement 
in some areas when compared 


with the first ten monins ot 
1980 Among the commodities 
shich recorded gains over the 
per steel (32.9 per 


cerrent (6.9 per cent 
lumina o per cent), and tyres 
21% per cent 





tput of sugar and 

nNunanas declined tor the 
reasons mentioned earlier 
lhe contribution of the export 
igricultural sub-sector 0! 
irOSS Lomestic Product is 
expected to tall in 1981, but 
fomestic agriculture should 
show an increase 

Movements in the all-items 
index tor Jamaica indicate 
that consumer prices rose by 
i, per cent on a point basis 
over the period January ‘ 
Qctober 1981. On the same 
basis, a 26.0 per cent increase 
wus recorded during the 
similar period of 1980 

The very heavily weighted 
category ‘tood and drivik 
showed only a slight increase 
otf 03 per cent in the /981 
period as against an increase 
ol 309 per cent in January 'o 
October 1980 

‘The catevories which 
recorded the most significant 
increases during the 198] 
period were Personal 
clothing 18.1 per cent 
‘housing ‘14.3 per cent), and 
‘personal expenses (12.7 per 
cent Ail the remaining 
categories registered in- 
creases of below 10.0 per cent 











MANLEY SAYS U.S. AIM 


Article by Paget Defreitas 


KINGSTON, Jamaica, 
Friday (CANA) — Jamaica's 
Opposition Leader Michael 
Manl*y yesterday criticised 
the heavy private sector 
emphasis of the U.S. Carib- 
bean Basin aid plan. arguing 
that it left no room for 
ideological pluralism in the 
region 

Manley outlined the views of 
his opposition People’s 
National Party (PNP) on the 
plan shortly before he met 
with diplomats based here, 
whom, he said, would be told 
essential! the same things. 

The former Prime Minister 
rejected the impl'-4 exclusion 
of leftist Nicaragua and 
Grenada . from the 


programme, declaring that 
‘f}e move. struck at the 
‘fundamental root and in- 
Stitutional integrity’ of the 
Organisation of American 
States (OAS) and the 
Caribbean Community 
(CARTCOM 

The aim of the United States 
“as to divide and rule 

President Reagan in a 
speech before the OAS 
February 24 outlined ‘the long- 
iWwaited initiative, promising 
» one-way free-trade for 
Caribbean basin goods for 12 
years, incentives for U.S 
businesses to invest in. the 
region as well as the 
liberalisation of the policies of 
othicial institutions which 
finanee investments 

There are also plans tor 
tecnnical assistance aimed at 
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developing the region's 
private sector, as well as an 
additional US$350 ~~ million 
economic aid package this 
vear 

Said Mr Manley: ‘‘The plan 
is not a balanced plan that 
looks at the public and the 
private sector as elements in a 
total movement forward, but 
places the whole movement on 
private investment 


There is no room for 
piuralism. There is no room 
tor ‘re eo who might have a 
slightly different view of 
economic Strategy. Only if you 
will bow at the iltar of free 
marketeering is there a place 
in the kingdom,” he added. 

Mr. Manley felt that the 
heavy leaning towards the 
private sector without a 

‘responding incremental 
increase in assistance to the 
public sector was shortsighted 
since, without the necessary 
infrastructure the countries 
would not be able to attract 
the levels of investment an- 
ticipated 

He said too that the policy 
would deepen the rp eject 
on the economies of the region 
on the movement of capital 

The PNP Leader described 
as “a massive distortion of 
history’ those statements 
claiming that the proposed 
(ree trade policy of President 
Keagan as unprecedented. He 
said that the European 
Economic Community (EEC) 
had been doing the same thigg 


~ 


JAMAICA 


for 37 African, Caribbean and 
Pacific ACP) — countries 
under the Lome Convention. 
for several years 

Manley said the PNP had 
hoped that in the plan there 
would have been no attempt to 
discriminate between states 

There were hopes for “a 
plan aimed to benefit the 
people of the region because o! 
the people of the region’, and 
not because of a country’s 
philosophy 


However, President Keagan 
in outlining the plan indicated 
that Grenada and Nicaragua 
which had lJeftwing govern 
ments would be excluded 
because they were peddling 
Communism and threatening 
regional peace and security 

Manley pointed out that both 
countries were members. ol 
the OAS “in good standing 
and in addition, Grenada was 
part of (CARICOM 

Said the Opposition Leader 
“CARICOM’s Constitution 
clearly calls tor non 
discriminatory treatment and 
po the onus on all mem 
bers to stand up for fair 
treatment of all members 

\t a meeting here last 
\ugust CARICOM Foreign 
Ministers had urged that 
member state should be lett 
out of the basin plan—which 
also involves Canada. Mexico 
and Venezuela as donor 
because of its political 
philosophy 

But the Jamaican Prime 
Minister, Edward Seaga,. just 








. ited i ' s 
t uld nm pr test 

i i exc LUuSION SaViINd 
ry tne Hpeginning 


iw The initiative as 


lateral DaskKel ol 


programmes with 
nor ountry Gealing 
recipient country it 

to help 
Vianiey described that 
1S , pood expost 

ir apoio’ 
Nicaragua and 


nadu \ ere .ing excluded 


provramiuing ~ecause 
id ta ied to hold elec 
hich both nave 


wv 
ently publicly pledged to 
Vir Manley noted that 
squalid fascist dic- 
tatorships such as 
Gu. temala’s and E] 
Saivador’s and others in 


tral America 


would 
‘fit ‘regimes that are 
iii, steeped in blood.” 


rmer Jamaican 
e Siinister aiso rejected 
sident Reagan s 


iments that there was a 
et threat to the region 
J expressed tnrougn 


— > 


~~ = 
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‘A myth has to be invented 
to justify increased military 
assistance to prop-up those 
regimes in the region that are 
fefending oligarchies, 
detending corruption 
letending tyranny 

Mr Manley said that his 
party was calling tor the 
removal of incremental 
military assistance to 
governments in the aréa 

Said He’ ' We deplore this 
We think iC 1s a retrograde 
step We agree with those 
people who have been calling 
recently for the region to be 
declared a zone of peace.” 

He called too for policy 
strings to be removed trom 
the plan and for all countries 
in the region to become a part 
ft any programme 

We repudiate ‘iis ‘the 
exclusion of any country) as 
rong and dangerous for the 
tuture if vou leave out a 
country that is actually and 
peographically in the 
Caribbean.”’ he declared 

Mr Manley also accused 
President Reagan of a 


Diatant and continuous in 
erterence in the internal 
itfairs of Jamaica. and said 


) — " 
that the President must have 


spoken out of abysmal 
gnorance or Hiatant 
fishonesty | with his remarks 
that there 241d been un 
precedented °vels rf 
unemployment here during 
> 


he past 1U vears 

When his party came to 
‘adele in 1972 unemplovment 
ere Was co per cent, but 
lespite ‘externai economic 
pressures, internal sabotage 
ind acts ot God". when it left 
office in 1980, the figure had 
risen by only one per cent. Mr 
Manley said 

President Reagan had said 
that Jamaica was making 
freedom work again 

Manley responded that if 
any one wanted to Know about 
freedom in Jamaica during 
nis period in office. they just 
needed to have come here and 
read DacKk issues of the 
Gleaner newspaper 

The Gleaner 1s a con- 
servative daily which was 
of n critical of the Manley 
Government . 
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WORKERS PARTY SEES THREAT OF U.S. DOMINATION IN CBI 


re 
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KINGSTON. Jamaica, But the WPJ said that in Vewico and Venezuela. Ui 
Monday CANA) — The return, the coun’ «5 had to WP said | 
Niarxist Workers Party of grant ‘avourabie terms to 

maica WPJ) today foreign investment, as well as It declared) “The plan’ ts 
{pounced President de-regulate all import designed = to strengthen 


hteagan’s Caribbean basin aid 
pian aS a strategy almed at 
strengthening the political 
ind military influence of 
(nited States imperialism 
er the region 
he WPJ. a pro-Moscow 
party. estimated to control 
hetween one and three per 
cent ot the popular vote here, 
iid that the plan invited a 
it-throat attitude among’ 


s10Na countries wit 

‘ign investors playing 

intrres each against the 
ther so as to enter the U.S 
narket cneapest 


ider the preposal, the 
‘ed States would allow all 
bean basin products. 


except textiles and clothes 
jutv free entry to the US 
markets tor 12 years 

There are incentives for 
( S business to invest in the 
region, in addition to. in- 
‘itutional support for the 
levelopment ot the private 
sector 

\lso the United States would 
I vear increase its 

onomic aid to basin coun: 
‘ries by US$350 million 


restrictions ‘even as the 
United States President 
guarantees U.S. industry, 
agriculture and labour that all 
the protections now available 
to them against ‘disruptive 
imports’ wil remain.’ 

Said the party: ‘Clearly, 
such a policy will serve to 


force those nationals who 
manutacture for home 
markets out of business by 
dumping cheap imports or, at 
best, turn them into junior 
par ners with imperialism in 
their own country This 
process is already taking 
place in Jamaica where 
sections of the Jamaican 
manufacturing classes. in 
particular workers, are ex- 

riencing its effects in the 
oss of joDs 

It said that basin countrmes 
Willing to offer greater 
‘climate of confidence’ than 
their neighbours would be the 
ones to benefit 

Thus, the Caribbean basin 
plar will divide and rule the 
Caribbean, it added 

It was mainly because the 
Reagan proposals were not in 
the best interest of the 
Caribbean that they had not 
received the backing of 


American economic and 
military interests This is 
trankly stated bs President 
Reagan 

‘The plan must, theretore 
be viewed as part and ‘soph 
of United States military 
strategy which inc.udes the 
plan to set up a military air 
nase in the Western Carb 
bean, the NATO- war 
manoeuvres in the Gulf of 
Mexico, and according to 
President Reagan himself 
increased military aid to so 
called friendly countries.’ 


In this regard. the Marwnist 

irty added, the exclusion ot 
Cuba, Nicaragua and Grenada 
trom the programme was no 
surprise. in view ot the 
staunch defence by these 
countries of their national 
sovereignty against United 
States mulitary threats and 
aggre sion. 











COUNTRY SECTION PANAMA 


LABOR UNION LEADER SPEAKS AT WFTU CONGRESS IN CUBA 
Havana TRABAJADORES in Spanish 14 Feb 82 p 3 


[Text] Ernesto Pitti Guerra, secretary general of the Federation of Planta- 
tion Workers, an affiliate of the National Center of Panamanian Workers, 
emphasizes the importance of trade unions with a class character in the 
Panamanian workers’ movement and in the transition from merely economic claims 
to claims of a social character. 


He said that that situation also makes possible better performance of activity 
in support of the solidarity of our workers and in particular the rejection 

by the Panamanian banana plantation workers of the maneuvers undertaken by 

the subsidiary of the multinational United Brands Company to use the workers 
of its plantations in Panama and send them as strike breakers against the 
workers in the same sector in Costa Rica. 


This maneuver was frustrated, and our workers expressed solidarity and suppore 
for their brothers on strike in the banana plantations of Costa Rica, Pitti 
Guerra pointed out. 


The Panamanian trade union leader explained that at present there are tiiree 
areas with different characteristics in which the trade unions belon«‘ag to 
the FTP [Federation of Plantation Workers] function. That is, on the planta- 
tions of United Brands and its subsidiary, the Chiriqui Land Company. United 
Brands is a North American multinational company which has operated in Panama 
Since 1889, when the country had not yet been liberated from Spanish 
colonialism [as published]. On these plantations several thousand Panamanian 
workers labor under complex anu difficult conditions, with privileges given to 
the administrative sectors and a system of new-colonialisn at the service 

of imperialism. 


Another sector of the banana industry is constituted by the former 
idministrators of the North American multinational company, who were allowed 
to keep their own areas of production after their retirement but who sell 

the product to United Brands and use various tactics to divide even further 
the trade *nion movement in this sector. It was not until 1974 that our trade 
unions were organized on those plantations. 





maining banana industry sector is that owned by the state, developed on 

ied land which came under the control of the state, where banana 

itions were established. Our trade union organizations are also there, 

namanian leader pointed out, to ensure that the immense majority of 

-kers on those plantations belong to local unions of the federation. In 
federation has some 13,000 workers engaged in the various kinds 
ion mentioned previously. 


ling the Congress of the World Federation of Trade Unions [WFTU], he 


a 


red that in the present international situation its agreements and 
ions reached at the meeting will strengthen the solidarity and unity 
workers of the world. For example, there was a denunciation of 
ilism which, supported by puppet governments, is repressing the 


xperiences we have had at this meeting will be transmitted to the 
our federation," said the Panamanian leader, who concluded by 
‘ing the great significance of the fact that the 10th WFTU Congress 
in Cuba, whose socialist revolution has been and continues to be the 
f North American imperialism which, nevertheless, has not succeeded 
ring the role of the first socialist revolution in America. 
, he extended a warm greeting to the Cuban people and emphasized that 
b | brothers and brothers in the struggle. 








COUNTRY SECTION PERU 


CURRENT ECONOMIC SITUATION EVALUATED 

View on Trade Deficit 
Lima EL COMERCIO in Spanish 24 Feb 82 p A-2 
[Editorial: "The Foreign Economic Front" ] 


[Text] According to estimates by the National Statistics Institute, the 1981 
trade balance showed a deticit of $200 million. Imports--whose most important 
categories were capital goods, raw materials and intermediate products-- 
increased ‘com $2.492 billion to $3.5 billion compared with 1980, while exports 
dropped from $3.978 billion to $3.3 billion. Thus, the negative balance of 
$200 million contrasted with the positive balance of $1.486 billion registered ° 
in 1980. The INE [National Statistics Institute] has pointed out that of the 
LO most important export products, only 3 increased their contribution to the 
economy. In others the decreases were sharp: fish meal, 38.5 percent; 

coffee, 25.6 percent; copper, 34.2 percent; lead, 45.5 percent; and petroleum, 
12.9 percent. As has been explained many times, the chief cause of this 
situation must be sought in the behavior of world markets as a result of the 
international recession and of inflationary trends, which are refiected in 
increased interest rates. 


The effect of these uncontrollable variables on the national economy is so 
substantial that it is calculated that the growth of the GDP [Gross Domestic 
Product], which reached 4.2 percent in 1981, wili reach 6 percent if one 
excludes exports. In other words, it was in the area of foreign trade that 
critical situations were registered last year. 


fhe result has been the reappearance of a substantial deficit in the current 
balance of payments. It is expected that that deficit will equal 8.2 percent 
of the 1981 GDP. This is the highest in the 5-year period, since it is greater 


/ 


than the 7.4 percent deficit registered in 1977. 


Sixty-five percent of the 1981 deficit ($1.645 billion) was financed by an 
influx of foreign capital. The remainder was covered from the banking system's 
international reserves at a loss calculated at $584 million. Reserves were 
reduced to slightly less than $700 million, a level which economists believe 

it wise to maintain. 
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ie decrease in exports had very unfavorable repercussions on public 
and was the source of a large part of last year's fiscal deficit. 

Al f this, sin-e the negative conditions are continuing on the foreign 
front as much to do with projections for the current year and with the 
monetary, credit and fiscal policy for 1982. One can glimpse another problem 
he balance of payments, although perhaps smaller than last year's. 
There are those who think the negative balance in the current account could 
be $1.596 billion, or 7 percent of the GDP. Actually the trade balance could 
show a deficit of $300 million, with a $1.48 billion deficit in services. 
Alony with the low quotations for export products, which could begin to 
recover in the second half, there is a high level of imports, of foreign 
stocks and of services linked to the petroleum industry. 


In view of all this, we obviously need a long-term flow of capital, especially 
it public capital, and a strong stimulus to exports, including nontraditiona! 
mes, which is the aim of the credit and support policy, as well as, certainly, 


tne firm maintenance of the austerity policy. 


View on GDP 


ima El IMERCLO in Spanish 23 Feb 82 p A-2 


ext] The National Statistics Institute has just announced its estimates-- 
Lich are usually very close to the final figures--of the growth of the 
Gross Domestic Product for 1981. According to this official source, the total 
ind services produced in the country increased 4.2 percent in that 
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ite is worthy of comment, Since it shows an encouraging recovery in the 
economy. aking into account that the rate of population increase 
.7/ percent, according to the census figures, we are facing a per 
sita economic growth of 1.5 percent, which is important in any light. 
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(3.7 percent) and 1980 (3.1 percent). The result is 


le and significant. It would have geen greater (perhaps reaching 


.6 percent) had it not been for the sharp drop in the international prices 


» observe this 4.2 percent rate in relation to the behavior of 
in American countries. <A preliminary study by ECIA indicates that 
1 the region registered its lowest growth rate in the last 35 years: 
‘recent. Seventeen countries showed losses. While Mexico and 


reached growth rates of about 8 percent, the Andean cvuuntries, 


uur exchange and production situation, registered the following 
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Examining the situation in a more detailed manner, the National Statistics 
stitute points out that the growth of the GDP is due, among other things, to 
the recovery in agriculture and livestock production. After several years of 
owth or stagnation (-0.1 percent in 1977, -1.5 percent in 1978, -2.3 
percent in 1979 and -5.3 percent in 1980), it has reached a growth rate of 
il.3 percent, the largest in the last 30 years. The average annual rate for 


) 


the last 5-year period was 1.2 percent, lower than the population growth 


mt 


[t should also be pointed out that this productive level is still a long way 
trom the minimum levels required by a growing population. Actually, 
sciculture and livestock production per inhabitant, calculated at 1973 
prices, reached 3,240 sols, or 605 sols less than in 1970, when the consistent 
lecrease in growth began, reaching only 2,915 sols in 1980. 
luction for !98l is still lower than that of 1975 (3,462) and 
ertainly lower than that of the two previous decades: 3,722 in 1950 and 
the maximum priority conceded to agriculture in 
national planning appears to be correct. Peru has more mouths to feed every 
i needs to exert itself to the utmost to improve its agricultural and 
livestock production and productivity and to extend the agricultural frontier 
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he ianufacturing sector shows a growth rate of 2.3, lower than the previous 
year's rate of 5.9 percent. This is of some concern, since that sector 
‘contributes 25.3 percent ot the GDP. The construction industry reached a 
rate of 6.3 percent, thanks to the stimuli of government programs in the area 
ijousing, but this result was very much lower tnan in 1980 (17.9 percent). 
iould be pointed out that the annual average for the last 5-year period 
W ).7 percent in the manufacturing sector and ! percent in construction and 
registered substantially negative indexes. 
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rreater availability of agricultural and Livestock products and 


1ufactured items, including the large number of imports in 1981, have 


, 
11 | ed the National Statistics Institute to estimate the rate of commercial 
ictivity at 8.9 percent. This is double that of the previous year and 


trasts sharply with the poor 1.9 percent average for the last 5-year 
period. It is almost triple the rate for 1979. During the years prior to 


1979 there was a decrease in the commercial component of the GDP. 


st with these indicators, those for the fishing and mining industries 
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[Inflation in 198l 


[Article by David Medianero Burga] 


[Text] For many reasons 1981 will be an inescapable point of reference in 
concrete economic analysis. The study of it will perhaps give us the key to 
the modus operandi of our economic team. In the matter of inflation, for 
example, the past year has turned out to be very instructive. 


Everything pointed to a substantial victory in the struggle against inflation. 
On the domestic front, the reduction of the fiscal gap to a manageable 2.9 
percent economic deficit last year combines with a 14-percent increase in the 
agricultural and livestock sector, while a "mild" international recession 
occurred just when there were sufficient reserves to allow us to "burn up” 

me foreign exchange without too much concern. Added to these four 
recognized anti-inflationary effects was the presence of a select group of 
advisers who are indeed familiar with the "theory" for completing the picture 
of L981's perfect conditions. In spite of all this, inflaticn was almost 
double the official forecast. What happened? There are several explanations. 
One of them, put forth by Moreyra, indicates that ''...what increased 

inflation in 198l...was the massive increase in th deficits of both the 
overnment and the public sector." Certainly there is a relationship between 
che resurgence of inflation (75 percent annually) and the increase of the 
deficit (5.2 percent for the government and 8.6 percent for the public 

sector) which permits the establishment of a functional ratio between the 

two variables. 


However, up to that point no sufficient explanation has been offered. In 


reneral the argument that inflation is caused by the government and public 
been exhausted as a critical weapon, since this not only is 

opted by the government team but is tiie core of its macroeconomic policy. 
[f in spite of the suitability of "Dynamo" there has been a substantial 
deficit, then it is clear that it is important to verify what factors are 


[t is probable that the most important factors may be, one, a result of 
circumstances: the recession in the world market for natural resources; and 
athers we may call structural, consistiny of the reconcentration of income 
the country. Let us see: "Dynamo," after confirming the relative 
ibundance of reserves, proceeded to open the country to foreign investment 


ind, at the beginning, to a rigid control of the monetary supply as well. 
[o counteract the recessive effects of both of these policies, it granted 


tax exemptions to the mining and petroleum industries. This action, along 
with the recovery of the agricultural and livestock sector, would permit 
maintenance of an acceptable general average in the growth rate of the GDP. 
[t was, then sound policy to lose foreign exchange on imports if that would 
help reduce inflation, and to lose sols in tax exemptions if that would 
prevent a stronger recession caused by monetary restrictions and the foreign 
opening. [Its ta tics, basically, consisted in reducing inflation at the cost 
of an industrial recession. 
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In his half-hour speech (it began at 1:40 and ended at 2:10) he demanded 
moral responsibility in government action. He then said that inflation has 
reached 124 percent in the 18 months of the present administration. 


Armando Villanueva del Campo, who preceded Leon de Vivero, indicated that the 
Popular Action party must understand that although it received a large number 
of votes in the 1980 elections, "that does not give it the right to lead the 
country into greater dependency on imperialism and, on the domestic front, 
into greater hunger for the people." 


Also speaking at the Aprista rally organized to celebrate the ''Day of 
Brotherhood" were Carlos Enrique Melgar, chairman of the PAP [Aprista Party 
of Peru] Political Committee and a member of the national senate, and deputy 
Alan Garcia Perez. 


Melgar Lopez demanded the resignation of the minister of economy, finance and 
trade, Manuel Ulloa, because of "the complete failure of his economic policy," 
and challenged Minister of Energy and Mines Pedro Pablo Kuczynski to a 

television debate on the petroleum contracts. 


8735 
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COUNTRY SECTION 


ST LUCIA 


PLP LEADER ODLUM SEES LONG-TERM AREA IMPACT IN BASIN PLAN 


Bridgetown ADVOCATE-NEWS in English 5 Mar 82 p 9 


{Text ] 


CASTRIES, St. Lucia, 
Thursday, (CANA) — Former 
St. Lucia Deputy Prime 
Minister an Foreign 
Minister, George Odlum has 
warned Caribbean leaders 
against adopting ‘‘a men- 
dicant attitude” ‘ towards 
President Reagan’s Carib- 
bean Basin Initiative (CBI). 

He suggested that they 
carefully analyse the $350- 
million aid package as it could 
have serious geo-political and 
long term implications’’ for 
the region. 

Mr. Odlum, leader of the 
‘oon ee Labour Party 
(PLP) and currently Foreign 
Affairs Adviser to the interim 

overnment of Prime Minister 
Michael Pilgrim, told a news 
conference that the aid plan 
hinted at the possibility of 
getting the region together ‘‘to 
ensure that the American fla 
flies in the Caribbean an 
Central America almost 
unchallenged.”’ 

President Reagan said the 
atri¢s would act as a 
catalyst to speed up 
development in the Caribbean 
and Central America to ward 
off communist subversion in 
the area. Communist Cuba, 
Grenada and _é Nicaragua 
which have left wing govern- 
ments have been excluded. 


‘ Mr. Odlum chided certain 
political leaders in the region 
‘including former Prime 
Minister and United Workers’ 
Party leader, John Compton) 
for almost ‘‘shooting from the 
hip’’ in expressing the view 
that the plan coulg make the 
Caribbean basin the most 
prosperous area in the world. 

The PLP leader said the 


view was “exaggeration to the 
extreme, and it shows that 
Compton was more concerned 
with kowtowing to the Reagan 
Administration, rather than 
making a serious anatysis of 
the long-term implications of 
the plan.”’ . 


The former Depaty Prime 
Minister stressed there was no 
indication in President 
Reagan's address to the 
Organisation. of American 
States (OAS! «a week ago 
explaining the plan. that th. 
Eastern Caribbean would get 
such a high level of assistance. 


‘Little thought has been 


— to the implications for 
the type of economy that 
would evolve under the 
restrictions which may be 
— on the hand-outs given 
y ,. the Reagan 

Administration,”” Mr. Odlum 


said. 

He added: ‘‘There was 
much conditionality in the 
statement, that people would 
get support if the level of the 
private sector inputs and 
development was done 
through a specific model — it 
virtually says that the free 
market system must be 

aramount in the Eastern 

aribbean.”’ 

‘““Reganomics dictate that 
the market mechanism is 
their strategy for the 
development for the Eastern 
Caribbean. but this is a matter 
that we of the region are 
addressing our minds to.”’ 

Mr. Odlum stressed that 
‘‘Caribbean leaders should not 
develop that kind of men- 
dicant attitude, that any 
handeut is one which should be 
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— at simply because 
egars are not choosers. 


‘We are a little more 
sophisticated in the Caribbean 
these days and serious 
analysis in the region would 
not allow this view to remain 
unchallenged,” he said. 


Mr. Odlum, a socialist 
politician, admitted there. 
were some positive aspects of 


the plan, in terms of the 
liberalisation of trade, but 
noted that what mattered was 
how this ended up. 

‘Assuming in a trading 
relationship the U.S. decides 
that. our imports have to be 
purchased from sources that 
are donors of the assistance, 
then this might conflict with 
the overall interests of a 
country which is able to buy 
its imports from cheaper raw 
materials souvces, the PLP 
leader declared. 

-He added that the terms on 
which investments were made 
under the plan would be very 
important as ‘‘we already 
have a history of investment 
by invitation,’ which we now 
know is of little use as it brings 
spasmodic employment, so 


that in times of cmsis, in- 
vestors move out leaving gaps 
in our economic structures.” 

He said that Jamaica, being 
the model for the free market 
system in the Caribbean in 
the Reagan Administration's 
view, would be pushed more 
than any other part of the 











region. 

So the idea is not to see 
where ia the region 
the re = phn con are 
greatest. This exposes the geo- 
olitical motive behind the 
‘aribbean Basin Iniative so it 
will be well for the Caribbean 
> 4ers to examine whether 
there could be ter con- 
sultation with the U.S. 
Government in shaping and 
moulding the final package,” 
Mr. Odlum advised. 


CSO: 3025/213 
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COUNTRY SECTION ST LUCIA 


PUBLIC GROUPS AGREE ON ELECTION CAMPAIGN CODE OF ETHICS 


Bridgetown ADVOCATE-NEWS in English 8 Mar 82 p 3 





(Excerpt } 
CASTRIES, St. Laria, 
Sunday, (CANA) _ 


Politicians, churchmen, trade 
unionists and businessmen in 
this Caribbean state have 
te 
of ethics for campaigning for 
the forth-coming general 
elections. _ sie tthe 
group, mem 0 
Committee for the Promotion 
of National Unity in St. Lucia, 
es ge a 
unpleasant a necessary 
antagonism,”’ featured in the 
conduct of party politics and 
the “intemperate language, 
abuse, threats and even 
physical confrontation’’ in the 
election build-up that was 
threatening to destroy the 
social fabric of St. Lucia. 
“The committee has come 


to the view that in order to 


remedy this situation and to 
ensure that the current 
election campaign is con- 
ducted in a manner worthy of 
the people of St. Lucia, the 
leader of each of the existing 
political parties should be 
invited to subscribe to an 
agreement eschewing any 
conduct which will reflect 
badly on the image of St. 
> ial the group’s staternent 
said. 


The code of ethics outlined 
by the committee calls on the 
leaders ‘‘to ensure by public 
and private condemnation and 
all necessary disciplinary 
measures that no abusive 
rennet Bd threatening or 
intimidatory language is v 4 


CSO: 3025/213 





whether b leaders, 


spokesmen of parties or 
their supporters.” 


It also seek ico ensure that 
‘no violence, _includi 
physical confrontations is 
employed by supporters of 
their respective p.urties,’’ and 
‘‘no matter def: matory of 
their opponents i; published 
whether in writing. on rad’o or 
television or otherwise.” 


Last reopen? A the group 
defused the political situation 
here with an agreement under 
which the government 
resigned, and an interim 
regime was sworn in. 


The code states that 
‘leaders should seek to ensure 


that <A ogee election 
campaign only issues are 
Gecueel and that reference 


to ae cee 
only to dealing with suitability 
and competence to do the 


work involved in govern- 
ment.” 

It said: ‘‘This should never 
descend to mere vilification 
and denigration of character 


or e ure of p2rsonal life 
calculated only 5 titillate the 
electorates apretite for 
scandal.’ 


The politicians in the 
also anresd that they Should 
ensure ‘‘that speakers from 
their respective platforms 
advocate the principle of 
national unity, 
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COUNTRY SECTION ST VINCENT 


BRIEFS 


CATO IN GUYANA--Georgetown, Guyana (CANA)--St. Vincent's Prime Minister, 
Milton Cato, has expressed full support to Guyana in its border issue with 
Venezueia, which claims territory west of the Essequibo. "We are fully 
behind Guyana and feel she should not surrender one inch of her territory to 
Venezuela or any other country," he said before leaving Guyana Thursday after 
a two-day visit. Venezuela has a long-standing claim to five-eighths of 
Guyana. Efforts to find a solution have failed and Venezuela said it would 
not be renewing an agreement which put ihe dispute on ice for 12 years when 
it expires later this year. Mr. Cato said the Venezuelan claim was among the 
issues discussed with President Forbes Burnham at Kimbia. They also dis- 
cussed trade between the two countries, education and development in the 
Caribbean Community (CARICOM). Mr. Cato said Guyana will remove constraints 
on the use of Vincentian ships in bilateral trade. There is to be an 
intensification in trade between the two countries in sugar, rice, lumber, 
carrots, and peanuts, he reported. Guyana is also to provide places at 
institutions of higher education for Vincentians. Mr. Cato was made an 
honorary member of the Guyana National Service (GNS). Before his departure 
he took the salute at a guard of honour with his GNS uniform. [Text] 
[Bridgetown ADVOCATE-NEWS in English 10 Mar 82 p 9] 
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COUNTRY SECTION TRINIDAD AND TOBAGO 


BRIEFS 


CUBAN DELEGATION--Port-of-Spain, Trinidad, Saturday (CANA)--A four-man Cuban 
delegation headed by Vice-Minister of Foreign Affairs, Richardo Alarcon, 
held talks yesterday with Trinidad and Tobago Government officials. A 
release from the Ministry of External Affairs said that among the matters 
discussed were developments in the region and bilateral relations, particu- 
larly in trade and culture. Both sides explored the possibiiity of Trinidad 
and Tobago supplying Cuba with wire rods and fertilisers. They also dis- 
cussed the possible exchange of information on sugar technology, particu- 
larly the use of bagasse (the residue from crushed canes after the juice has 
been extracted) for the production of newsprint. The Cubans stated that they 
had carried out successful experiments in this field. Other matters dis- 
cussed included the diversification of agriculture and low-cost housing-- 
areas in which Cuba has vast experience. The Trinidad and Tobago team was 
headed by a permanent secretary. At a working luncheon hosted by Minister 
of External Affairs, Basil Ince, the Cuban Vice-Minister extended an invita- 
tion to the government to attend a meeting of Ministers of Culture from non- 
aligned countries scheduled to take place in Havana in May. [Text] [Bridge- 
town SUNDAY ADVOCATE-NEWS in English 7 Mar 82 p 3] 
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END 
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